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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Lincoln, Illinois, as of and for the year ended April
30, 2009, which collectively comprise the City’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of the City of Lincoln, Illinots management. Our responsibility is to express opinions on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the City of Lincoln, Illinois as of April 30, 2009, and the results of its operations and cash flows of its proprietary
and nonexpendable trust funds for the year then ended in conformity with accounting principles generally accepted in the
United States of America.

The City of Lincoln, Illinots has not presented the Management's Discussion and Analysts that accounting principles generally
accepted in the United States of America has determined is necessary to supplement, although not required to be a part of the
basic financial statements.

In accordance with Government Auditing Standards, we have also issued our report dated September 10, 2009 on our
consideration of the City of Lincoln, IHtinois internal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts and grants. The purpose of that report is to describe the scope of out testing
of internal control over financial reporting and compliance and the results of that testing and do not provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit.

%fv-a/ E_QA u_w:&_ﬂ\ *Mw

Certified Public ARountants

September 10, 2009
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor
And City council
City of Lincoln, Illinois

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and the
aggregate remaining fund information of the City of Lincoln, Iilinois as of and for the year ended April 30, 2009, which
collectively comprise the City of Lincoln, llinois” basic financial statements and have issued our report thereon dated
September 10, 2009. We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the City of Lincoin, Illinois” internal control over financial reporting as a
basis for designing our auditing procedures for the purpose of expressing our opinions on the financial statements, but not for
the purpose of expressing and opinion on the effectiveness of the City of Lincoln, I1linois’ internal control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the City of Lincoln, Illinois’ internal control over
financial reporting,

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding paragraph
and would not necessarily identify all deficiencies in internal control over financial reporting that might be significant
deficiencies on material weaknesses. However, as discussed below, we identified certain deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant deficiency is
a control deficiency, or combination of control deficiencies, that adversely affects the City of Lincoln, [llinois’ ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted accounting principles
such that there is more than a remote likelihood that a misstatement of the City of Lincoln, Itlinois’ financial statements that is
more than inconsequential will not be prevented or detected by the City of Lincoln, 1llinois’ internal control. We consider the
deficiency described in the accompanying schedule of findings and responses 2009-01 to be a significant deficiency in internal
control over financial reporting,

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a remote
likelihood that a material misstate of the financial statements will mot be prevented or detected by the City of Lincoln, Illinois’
internal control.



Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses. However, of the significant deficiencies described above, we consider item 2009-01 to be a material

weakness.

COMPLIANCE OF OTHER MATTERS

As part of obtaining reasonable assurance about whether the City of Lincoln, Illinois’ financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards and which are described in the accompanying schedule
of findings and responses as item 2009-01.

We noted certain matters that we reported to management of the City in a separated letter dated November 17, 2009.

The City's response to the finding identified in our audit is described in the accompanying schedule of findings and responses.
We did not audit the City's response and, accordingly, we do not express an opinion on it.

This report is intended for the information of the City's management and federal awarding agencies and pass-through entities
and is not intended to be and should not be used by anyone other than these specified parties.

Etee R )

Certified Publt Accountants

September 10, 2009



City of Lincoln, Hlinois
SCHEDULE OF FINDINGS AND RESPONSES
April 30, 2009

FINDING NO. 2009-01:

There are deficiencies in the design and operation of internal controls for the City that did not prevent or detect
fraud or provide adequate controls for the safeguarding of assets.

A good system of mnternal controls provides for proper segregation of accounting functions and monitoring by
management. Momnitoring is a process that assesses the quality of an organization's internal controls over time and
involves evaluating the design and operation of controls on a timely basis and taking actions as necessary.

We recommend the City of Lincoln design and implement internal control procedures and written accounting
policies and procedures. This will ensure the accounting functions are properly segregated and there are internal
controls in place to monitor the accounting functions, and provide controls for the safeguarding of assets and to
prevent or detect fraud or abuse in a timely manner.

RESPONSE:

The City of Lincoln, Illinois have undertaken steps to address some of deficiencies noted, most notably in the
utilization of manual checks and some of the weaknesses in the bank reconciliation process. We comunit to
undertaking a thorough study of our internal controls including the assignment of duties and development of
sufficient and appropriate policies and procedures. We do not, however, have unlimited resources to commit to any
and all identified solutions. We will implement the sofutions in the order of their importance and within the
available resources provided to the City.



City of Lincoln, Illinois Statement 1
STATEMENT OF NET ASSETS
April 30,2009

Primary Government
Governmental Business-Type

Activities Activities Total
Assets
CURRENT ASSETS
Cash and cash equivalents ...........ccoccovioiicicinccrieirree, $ 3,292,975 § 691,275 $ 3,984,250
Certificates of dEPOSIt ...iivivieriieiee e s 45,059 - 45,059
Accounts 1eCeIVADIC c..veiiiccee e - 605,721 605,721
TaXES TECEIVABIE.....ooiiieice et e e 1,743,713 - 1,743,713
Due from other GOVEINMENTS ......occcvevviviiiivienier e eeers 1,369.744 - 1,369,744
Total Current ASSELS...cu.ivvcciieeeeieieeeeee s eere st 6,451.491 1,296,996 7,748,487
CAPITAL ASSETS
Buildings and improvements .......ccooveeviceeicveie e, 8,549,990 7,009,386 15,559,376
EQUIDPIMENL.....oeieiecreiece et e aer e e 622,522 4,888,178 5,510,700
VERICIES ...t 3,298,259 657,356 3,955,615
SRS .. oottt e e et et e ea e e e e ean e et e eareen s es e e e 1,451,958 - 1,451,958
UtTHEY SYSTEMIS. .ot - 971.058 971.058
Total Cost of Capital ASSEtS....ccovverrveiiceiineeieeeteeeeeee 13,922,729 13,525,978 27,448,707
Less accumulated depreciation ........o..c..vovvivcriereniinsiieee s ( _7,330,313) ( _5.653.940) ( 12,984,253)
Net Capital ASSEES ....ovvicvieaiee i ens 6,592,416 7.872.038 14,464.454
TOTAL ASSETS ... 13,043,907 9,169.034 22.212.941
Liabilities and Net Assets
CURRENT LIABILITIES
Accounts payable ... e 55,909 42 444 98,353
DefRITed INCOME . ..ove ittt s et e e 1,783,382 - 1,783,382
Current portion — Long-Term Debt ........ccoovrecniiiniieeeceae 234.500 504,491 738,991
Total Current Liabilities .....cooeveniicieiee e, 2,073,791 546,935 2,620,726
LONG-TERM DEBT
Notes and bonds payable (less current portion}......c.......ccceveee.. 542,000 7.448.545 7.990.545
TOTAL LIABILITIES ... 2,615,791 7.995.480 10,611,271
NET ASSETS
invested in capital assets, net of refated debl....ccoevenieviiiinnn, 5,815,916 - 5,815,916
Restricted (SEeINOE 2) w.vvu oot 1,535,712 - 1,535,712
UNEBSITICLED .....oviveitiicee e et eseteveae 3.076.488 1,173,554 4,250,042
TOTALNET ASSETS ..o $10428.116  $_1.173554  $11,601,670

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, lllinois
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET ASSETS OF GOVERNMENTAL ACTIVITIES
April 30, 2009
Total Fund Balances — Total Governmental FUNAS ...ttt
Amounts reported for governmental activities in the statement of net assets are different because:

Long-term debt reported in gOVErNMENtal ACHIVILIES ........ocvvriveiceiiiiiiii it

Capital assets of $13,922,729 net of accumulated depreciation of (§7,330,313) are not
financial resources and, therefore, are not reported in the funds. ...

Net assets 0f ZOVENMENTAL ACLIVILIES ......e.i it i e eb b s b e s e sbame s eneeae e

The accompanying notes are an integral part of the financial statements.

Statement 4

$4.612,200

( 776,500)

06,592416

510,428,116
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City of Lincoln, Illinois Statement 6

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
April 30,2009
Net change in fund balances — Total Governmental FUndS ... $215,928
Amounts reported for governmental activities in the statement of activities are different because:
Long term deDE PAYIMENES ...c.eveiiiieiiire it ab bbb bbb 228,500
Governmental funds report capital outlays as expenditures. However, in the statement of activities,

the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. This is the amount by which capital outlay of $956,600 exceeded depreciation

OF $435,309 1N tIe CUITEINE PETIOW. ...ivvevererreieiieeresirrrsesteeaesceseseses s esessssans sesbesssaesnneesasnnsercesatasenssasessansnsaneses 521312
Change in net assets of GOVErnMental CTIVITIES. ......o.evir et et s e $965,740

The accompanying notes are an integral part of the financial statements.

10



City of Lincoin, Illinois Statement 7
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
April 30, 2009
Total
Enterprise
Funds
Assets
CURRENT ASSETS
Cash and cash eqUIVAIGIILS ......c..oiiroiiiiiiec ettt b et $ 691,275
ACCOUNTS TECEIVADIE ...ttt e et e e a e e e e e e e ee e e s 605,721
Due from other fUNAS . ..oovo e s 400.000
Total CUITENE ASSELS 1.veiiiiiii ittt s s a bbbt 1.696.996
CAPITAL ASSETS
SEWETAZE SYSLEINY ...ttt ettt et ettt ettt ce st e et e ae st et e e eee e e arse e e eaeesesseabeessenbesbenas 13,525,978
Less: Accumulated deprecialion ...t er e e ( _5.653.940)
Net Capital ASSELS.......c.ciiiiii i s 7,872,038
TOTAL ASSETS ..ottt et b s sttt ettt sesae e eaeneens 9,569,034
Liabilities and Net Assets
CURRENT LIABILITIES
ACCOUNES PAYADIE ...ttt et b s ettt bt es e eb e s e s b b e eb e bbb 42,444
Notes and bonds payable — CUITENt POITION ...c.iivvriiiiiieieiietciiee v irebeene s anans 504,491
DUE £0 Other fUNAS ...ttt 400,000
Total Current LIabIlItES.....cccoiiiiiie ettt e eneas 946.935
LONG-TERM LIABILITIES
Notes and bonds payable (less current POrtion).........oc.ooiveeeiieieni e sie st 7,448,545
TOTAL LIABILITIES ...ttt eb e en s 8.395.480
NET ASSETS
Invested in capital assets, net of related debt.............c.ooooiiiiiiiiceie e ( 80,998)
UIEESEIICTEA .ottt ettt es et s s ia e eba 1,254,552
TOTAL NET ASSETS .. ettt it b et nne s $_1.173,554
The accompanying notes are an integral part of the financial statements.
11



City of Lincoln, Ilfinois Statement 8
STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET ASSETS
PROPRIETARY FUNDS
For the Year Ended April 30, 2009

Total
Enterprise
Funds
OPERATING REVENUES
CRArZES FOI SEIVICES ..o iieveiitite et eees ettt b bbb en e e n s sean e $2,431,487
OFNET INCOINIE ...ttt ettt e ea e ea e s ettt e b et b e e bt et sbe e e are e nne 10,142
Total Operating REVEINUES .........cco ittt see s 2,441,629
OPERATING EXPENSES
PErSONNE] SEIVICE. ....vi i ettt ettt ebe st 67,760
Contractial MAINTENAINCE ... .eccueii et eee et ete et et e oteea e e eeees b e sbe e esbe s s s et seteeree s 1,222,103
Supplies and MALETIALS ........coviii et e ar e 33,164
Other fees and CHAIZES ..ot e s ab e 23,039
DIBPIECIATION ..ottt ettt e eh e e et b e b e bbb e b e es e b st as s es et nb bbb e e e e eneeneene s 426,289
Repairs and MAINENANCE .. ....c.eivi ittt ettt e e sbs et e s arn e sbesaaannen 53,207
OFFICE SUPPIIES 1o eviiiureriieiietesi it ettt as et ettt e s et e eseereer e s sa e b e eaaeseessesaa 2 e b e ene e sreeneeersa e 3,141
PrOfESSIONAl TEES. ... oo ittt aae s 6,179
POSTAZE ..ot bbb e bbb e areenaan 11,318
TRIEPROMIE ...ttt bbb et ek eae bkttt et beaa s s 1,153
IIISUEAINCE ... ovvie vttt ettt e e e et e et e oo s e et et e e s ar e s s b b e saabe s emeesasbeebraeaaste e seneeesenes 26,296
FaCTHEY WHTTHIES ...ttt ettt bttt et s b e e e e e e b e e essateebe s e 354,098
Total Operating EXPENSES. ....ccoorureiiiiie e 2,227,747
Net Operating INCOMIC.......c.ociiiiiieretci ettt ev e bass s ens e 213,882
NONOPERATING REVENUES (EXPENSES)
TIEETEST TIICOITIE 1. vttt e ettt ettt e e e s e e eee e eeaeerereeeeereretsaeeeeeeenaeees 13,992
INEEIEST (EXPEIISE) ...ttt ettt ettt bbase s e e e e e emscs e nesenneesaenesenean ( 215,159)
OPerating UaANSTEIS 111.cuiiiviiiiiie ettt ettt e esaa e easeneens 846,172
Operating transfers (OUL) oottt e ( _846.172)
Total nonoperating revenues (EXPENSES) ....cceveueivevieeeerrereeieereeiesseeeseesessssreeeseeeeeeanens ( _201.167)
NET CHANGE IN NET ASSETS ...t sneniessess s sarens e ssesssssnsssssssnsssassnsssssseseses 12,715
NET ASSETS - BEGINNING ..ottt s v s 1.160.839
NET ASSETS —~ ENDING .oouvceceeetesnsinicesenasinensestessessssessesnesnesasssesasssssassssasssassabsssssssssmesasas $1,173,554

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Year Ended Aprit 30, 2009

CASH FLOW FROM OPERATING ACTIVITIES

Collections TrOIM CUSLOMIELS ... ..c..ovverrerreiteieiieiaet s iare s aesiaeseseeeeenae e s eae st siests et enssrenessbsensasaseane
O BT IMCOITIE 111ttt ettt ettt e et e e eab st s sas s sas s 262 s ae e n et e e et anas s e ra s sn e enesesaaen
Payments for PEISONNE] SEIVICES ...ouiviiuiuiciiiiire i ettt ettt st e eeanas
Payments for g00ods and SEIVICES .....o.viiiiiiiiiiic it e e

Net cash provided by operating activities ....coce v e

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITILES

Operating tranSTBIS 1N ..o bbb e eb e
Operating rANSTErS (OUL) ..c.... ottt ea e bbb seb bt es b e
TEErfUN TOANS —NEE ..ottt ettt ettt b et et as b eee e e eeeaeens

Net cash provided by noncapital financing activities .............cocueimreneriieniiscnincrneenineenns

CASH FLOW CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of capital assetsS......cc.ovrvviiiiiiiii e
Principal paid 0N BONAS. .......coviiiiir e b
Interest paid 0N DONAS .....c.oiiii et raeb e e

Net cash (used for) capital and related financing activities ........cocvcveireiveinisescieineenes

CASH FLOWS FROM INVESTING ACTIVITIES

INEEIESE INCOMIE ..ottt e e e e e e e e s ke st ts ke s e e e s e meeseam s s e s b e s s ensmean beeseanneeeabatenaenesnens
NET (DECREASE) IN CASH AND CASH EQUIVALENTS......ccccommreiineioninnessaneeeas
CASH AND CASH EQUIVALENTS —BEGINNING .....ccoooiiieeiee et

CASH AND CASH EQUIVALENTS — ENDIING ...ccoccveriererncssionmmsssssassesmasssnsssesssenssssssasssnse

Statement 9

Total
Enterprise
Funds
$2,204,648
10,142
(  67,760)
( 1.722.761)
424.269
846,172
( 846,172)
_300.000
300,000
( 443,325)
( 553,013)
( _215,159)

( 1.211.497)

13,992
( 473,236)
1164511

$_691275

RECONCILIATION OF OPERATING INCOME TO NET CASH FROM OPERATING ACTIVITIES:

OPEIALINE TIICOMIE (..o itiee ettt ettt ettt st seebers et se e rs et et e bt e e et aas s sabasssseaasesssseenreens

Adjustment to reconcile operating income to cash from operating activities:

DIEPIECIALION .o.ieiietits ettt ettt ee et e tes s e e et ee b ats st et eneseeennenesenennas

Changes in assets and liabilities:

(Increase) in accoUNts reCeiVabIE ......coociiviiiecieeicece e e
Increase in accoUNtS PAYADIE .....o.iveivieei it e

Net cash provided by operating aCtivitieS ...........cccovuriierreivreseeeiinies e eseee s

The accompanying notes are an integral part of the financial statements.

§ 213,882

426,289

( 226,839)

10.937

—_—

§_424.269

13



< X
H :

E Il I B BN B S BN s

City of Lincoln, Illinois

STATEMENT OF FIDUCIARY NET ASSETS

Statement 10

FIDUCIARY FUNDS
April 30, 2009
Pension Trust Funds
Police Firefighters'
Pension Pension Total
Assets
Cash and cash equivalents..........cc.ocooveviiieiiiieieec e, $2,468,145 $ 194368 § 2,662,513
IIVESTITIEIIIS ..ttt et ae e eae s esae e e 5,984,030 6,488,837 12,472,867
Accrued INerest TECCIVADIE ... ..ot 18.248 67.602 85.850
TOTAL ASSETS...ciicciinsssssanscsnssissesssssssracsssnessoas $8.470.423  $6,750.807 $15,221,230
Liabilities and Net Assets
LIABILITIES ...t $ - 5 - $ -
NET ASSETS
Reserved for employee retirement commitments............... 8.470,423 6,750,807  15.221.230
TOTAL LIABILITIES AND FUND BALANCE................ $8.470.423  $6,750.807 $15.221.23(
The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois Statement 11
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCITARY FUNDS

April 30, 2009
Pension Trust Funds
Police Firefighters'
Pension Pension Total
ADDITIONS
Contributions:
EIPLOYET ..ot $ 428,552 § 411,873 § 840,425
Employee ....oov oo 133,766 90,393 224,159
INVESIMENT INCOIME ...ttt 237,125 195,792 432,917
Unrealized 10S5 0N iNVESIMENLS. ...vveeiiiei et ’ ( 1,263,005) ( _825976) ( 2,088981)
Total AddItIONS ......oovvieiiicicee e ( _463.562) ( _127918) ( __591.480)
DEDUCTIONS
Benefit payments........ccoccoooiiiiiiniiii e 894,726 772,194 1,666,920
AdMmINISIrative EXPENSES ..oviiieeereeritiiiareeereeeee s se s 5.065 5.201 10,266
Total DeductioNS.......cooiiieeieeeeee e 899.791 777.395 1.677.186
NET (DECREASE) ..o, ( 1,363,353) ( 905,313) ( 2,268,6606)
NET ASSETS HELD IN TRUST FOR PENSION
BENEFITS — BEGINNING OF YEAR, (As Restated)..... 9.833,776 7,656,120 17,489.896
NET ASSETS HELD IN TRUST FOR
PENSION BENEFITS — END OF YEAR........unn. $8,470,423 $6,750,807 $15.221.230

The accompanying notes are an iniegral part of the financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. — General Statement

The City of Lincoln, [linois (the "City") was incorporated on February 16, 1865. The City operates under a
Council-Mayor from of government and provides the following services as authorized by its charter: general
government, public safety and public works.

The accounting and reporting policies of the City relating to the funds and account group included in the financial
statements conform to generally accounting principals applicable to state and local governments except that the
information on the actuarial data and other disclosures required for the pension trust funds has been excluded.
Generally accepted accounting principles for local governments include those principles prescribed by the
Governmental Accounting Standards Board (GASB). Pursuant to GASB Statement No. 20, Accounting and
Financial Reporting for Proprietary Funds, the City has chosen to apply all GASB pronouncements to its
proprietary activities, and has chosen to apply the pronouncements of the Financial Accounting Standards Board
(FASB) 1ssued on or before November 30, 1989 to its proprietary activities.

B. — Financial Reporting Entity

The financial reporting entity includes its governing board and all related organizations for which the City exercises
oversight responsibility.

The City has developed criteria to determine whether outside agencies with activities which benefit the citizens of
the City should be included within its financial reporting entity. The criteria includes, but is not limited to, whether
the City exercises oversight responsibility (which includes financial interdependency, selection of governing
authority, designation of management, ability to significantly influence operations, and accountability for fiscal
matters), scope of and special financing relationships.

The City has determined that no other outside agency meets the above criteria. In addition, the City is not aware of
any entity which would exercise such oversight on it in a manner m which the City would be considered its

component unit.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statements of net assets and the statement of changes in net
assets) report information on all of the nonfiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues include (1) charges to customers or applicants who purchase, use or directly benefit
from goods, services, or privileges provided by a given function or segment and (2) grants and contributions that
are restricted to meeting the operational or capital requirements of a particular function or segment. Other items not
property included among program revenues are reported instead as general revenues. Major individual
governmental funds are reported as separate columns in the fund financial statements.

16



City of Lincoln, Itlinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

Measurement Focus. Basis of Accounting. and Financial Statement Presentation

The government-wide financial statements are reported using the accrual basis of accounting. Revenues are
recorded when eamed and expenses are recorded when incurred, regardless of the timing of related cash flows.
Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider
have been met.

Governmental fund financial statements are reported using the accrual basis of accounting. Revenues are
recognized when earned. Expenditures generally are recorded when a liability 1s incurred.

Grants, entitlements, interest and all other revenue items are considered measurable and available only when earned
by the City.

C. — Fund Accounting

The accounts of the City are organized on the basis of funds or accounts groups, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of self-balancing
accounts that comprise its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate.
Government resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled. The various funds are grouped into
generic fund types and broad fund categories. The following fund types and account groups are used by the City:

Government Fund Types

Governmental funds are those through which most governmental functions of the City are financed. The
acquisition, use and balances of the City's expendable financial resources and the related liabilities are accounted
for through governmental funds.

General Corporate Fund

The General Corporate Fund is the general operating fund of the City. It is used to account for all
financial resources except those required to be accounted for in another fund. It includes general
administration as well as the Special Fire Department, Police Task Force, DARE, Drug Forfeiture,
DUI, and ERT Programs.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
special assessments, expendable trust, or major capital projects) that are legally restricted to
expenditures for specified purposes. The following special revenue funds are maintained by the
City:

17



City of Lincoln, llinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

Government Fund Tvpes, (Continued)

C. —TFund Accounting. (Continued)

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than

special assessments, expendable trust, or major capital projects) that are legally restricted to

expenditures for specified purposes. The following special revenue funds are maintained by the

City:

The Emergency Services Disaster Agency Fund receives and expends the City's tax
collections for the purpose of operating and maintaining an emergency services and
disaster function.

The Forestry Fund receives taxes levied to provide for the establishment and
maintenance of a long-term forestry program for the propagation and preservation of
community trees and for the removal of dead or diseased trees in the City:.

The Motor Fuel Tax Fund receives and expends the City's allocations of the
highway user revenue money. The amount available is allocated on a population
basis, which is determined by the latest federal census. Money allocated to this fund
must be used for street construction, reconstruction, and maintenance.

The Municipal Retirement Fund receives taxes levied for the payment of municipal
retirement and social security benefits for all qualified employees of the City.

The Public Benefits Fund receives taxes levied for the purpose of paying that portion
of the amounts assessed against the Municipality for public benefit.

The Liability Insurance Fund receives taxes levied for the purpose of paying City
Insurance premiuns.

The Crossing Guards Fund receives taxes levied for the purpose of providing school
crossing guards.

The Audit Fund receives taxes levied for the purpose of paying the cost of the
annua) audit.

The Revolving LLoan Fund accounts for the Community Block Grant the City
received. The Grant is to be used for the purpose of providing financial assistance to
local businesses as approved by the Illinois Department of Commerce and
Economic Opportunity.

The Equipment Rental Fund provides services to all funds on a fee basis.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

Government Fund Tvpes, (Continued)

C. — Fund Accounting, (Continued)

Debt Service Funds

The Debt Service Fund are used to account for the accumulation of resources for, and payment of,
general long-term debt principal, interest, and related costs.

Capital Projects Fund

The Capital Project Fund is used to account for the accumulation of resources for, and payment of]
construction projects other than those for proprietary fund construction.

Proprietary Fund Types

Enterprise Fund

The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner
similar to that of private business enterprises, where the intent of the governing body is that the
costs of providing the goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has decided that periodic
determination of revenues earned, expenses incurred, and/or net income is appropriate for capital
maintenance, public policy, management control, accountability, or other purposes. Grants and
interest income are considered as non-operating revenues for proprietary funds.

The Sewer Operations and Maintenance Fund accounts for the operation of the sewer system for the
City.

The Westside Sewer Project Loan Fund and EPA Loan fund account for the construction loans
obtained from the [llinois Environmental Protection Agency. The loan proceeds are made up of
both state and federal funds.

The Contingency and Depreciation Fund 1s required to accumulate money for replacements and
repairs to the system as may be necessary for the continued effective and efficient operation of the
system.



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C.—Fund Accounting. (Continued)

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals,
private organizations, other governments, or other funds. The following Fiduciary Funds are maintained by the
City:

The Police Pension Fund receives contributions for participants of the plan from the City as well as
the pension fund participants currently employed by the City. The fund accounts for the assets held
in trust to be used for payment or retirement benefits.

The Firefighters' Pension Fund receives contributions for participants of the plan from the City as
well as the pension fund participants currently employed by the City. The fund accounts for the

assets held in trust to be used for payment or retirement benefits.

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and recetves essentially equal value, is
recorded on the accrual basis when the exchange takes place. Non-exchange transactions, in which the City
receives value without directly giving value in return, include grants and donations. On the accrual basis, revenue
from grants and donations 1s recognized when received and eligibility requirements have been satisfied.

Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds. Transfers are reported
as "Other Financing Sources and Uses" in the governmental funds, as "Transfers In: by the recipient fund, and
"Transfers Out" by the disbursing fund.

On the governmental funds balance sheet, receivables and payables resulting from short-term interfund loans are
classified as "interfund loan receivable/payables." These amounts are eliminated on the statement of net assets.

Capital Assets

General capital assets generally result from expenditures in the governmental funds. These assets are reported on
the government-wide statement of net assets but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. The City maintains a capitalization threshold of $2,500. Improvements are capitalized; the cost of
normal maintenance and repairs that do not add to the value of the asset or materially extend the asset's life are not.
Depreciation 1s computed on the straight line basis over a period of from 5 to 40 years based on asset class.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Compensated Absences

The City does not record compensatory time for sick and vacation time.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as contributions awarded on a non-reimbursement basis,
are recorded when earned by the City.

Reservations of Fund Balance

The City records reservations for portions of fund equity which are legally segregated for specific future use and
are not available for appropriations or expenditure in the governmental fund balance sheet. Unreserved fund
balance indicates that portion of fund equity, which is available for appropriations, in future periods. If restricted
and unrestricted assets are available for the same purpose, then restricted assets will be used before unrestricted
assets.

Net Assets

Net assets present the difference between assets and liabilities in the statement of net assets. Net assets invested in
capital assets are reduced by the outstanding balances of any borrowing used for the acquisition, construction or
improvement of those assets. Net assets are reported as restricted when there are legal limitations imposed on their
use by City legislation or external restrictions by creditors, grantors, laws or regulations of other governments.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America that requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. Actual results may differ from those estimates.

D. — Budgets And Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In April each year, the Finance Commiittee of the City Council submits to the City Council a
proposed operating budget for the fiscal year commencing that May 1.

2. A copy of the proposed budget 1s places on file with the City Clerk and a date for public
hearings is announces.

3. The budget 1s passed by City Council.

4. The appropriation is legally enacted through the passage of an ordinance.

5. After adoption of the appropriation, further appropriations are prohibited. Transfers from

one appropriation of any fund to another appropriation of the same fund, not affecting the
total amount appropriated, may be made subject to City Council approval.



City of Lincoln, lllinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

D. - Budgets And Budgetary Accounting, (Continued)

6. Formal budgetary integration is employed as management control device during the year for
the General Fund, the Special Revenue Funds, and the Debt Service Fund.
7. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash

basis, which differs from the basis used for the financial statements. Budgeted amounts
shown in the financial statements have been adjusted to reflect appropriation transfers
between certain expenditure categories during the year; as a result, the final budget
presented differs from that which was originally adopted.

E. — Investments

Per Chapter 30, Act 235, Section 2 of the [llinois Compiled Statutes, the City of Lincoln may invest any public
funds (1) in bonds, notes, certificates of indebtedness, treasury bills, or other securities issued, which are guaranteed
by the full faith and credit of the United State of America as to principal and interest, or (2) in bonds, notes,
debentures, or other obligations of the United States of America or its agencies, or (3) in interest-bearing savings
accounts, certificates of deposit or time deposits, or any other investments constituting direct obligations of any
bank as defined by the Illinois Banking Act, or (4) in certain short-term obligations of corporations organized in the
United States limited to the terms set forth in Chapter 30, Act 235, Section 2 of the Illinois Compiled Statutes, or
(5) in money market mutual funds registered under the Investment Company Act of 1940, provided that the
portfolio of any such money market mutual fund is limited to obligations described in Chapter 30, Act 235, Section
2 of the Illinois compiled Statutes. Investments may be made only in banks insured by the Federal Deposit
Insurance corporation (FDIC), savings and loan associations insured by the Federal Savings and Loan Insurance
corporation, or credit unions charted under the laws of this state or the laws of the United States, provided the
principal office of such credit union is located within the State of Illinois and the accounts re insured. The City
follows the same investment policy for the pension trust funds. Investment balances, consisting of U.S. Treasury
Notes and Bills, are stated at fair value. Assets of the different funds are commingled for investment purposes,
where permitted, and investment earnings are prorated back to various funds when recognized as revenues.

FF. = Transaction Between funds

Transactions that would be treated as revenue, expenditures, or expenses if they involved organizations external to
the governmental unit are accounted for as revenue, expenditures, or expenses in the funds involved. Transactions
which constitute reimbursements of a fund for expenditures or expenses initially made from that fund which are
properly applicable to another fund are recorded as expenditures or expenses in the reimbursing fund and as
reductions of the expenditure or expense in the fund that is reimbursed.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

G. — Funds Servicing Long-Term Debt

The enterprise fund accounts for and services the applicable bonds and notes payable which benefits that fund.

H. — Cash Flows

For purposes of the Statement of Cash Flows, the City considers all time deposits with a maturity of less than three

months as cash and cash equivalents.

NOTE 2 — FUND EQUITY RESERVES

The City records reserves to indicate that a portion of fund equity is legally segregated for a specific future use.

The City has established the following reserves:
Retained Eamings:
Enterprise Fund:

Reserved for Contingency and Depreciation — Resources restricted
for extraordinary repairs and replacements to the sewer system

Fund Balance:

General Corporate Fund:
Reserved for Public Service Programs — Resources restricted for the
operation of Special Fire Department, Police Task Force, D.A.R.E.,
Drug Forfeiture, DUL and ERT

Reserved for other programs
General Corporate Fund Reservations
Special Revenue Funds:
Reserved for Revolving Loan, Emergency Services, Forestry,
Motor Fuel Tax, IMRF, Public Benefits, Liability Insurance,
Crossing Guards, Audits

Capital Projects Fund:
Reserved for future projects

Debt Service Fund:
Reserved for repayment of long-term debt principal and interest

Total Fund Balance

$1,057.435

$ 103,898
1.379.460

1,483,358

1.350.499

26,928

54,387

—_—

$2.915.172
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City of Lincoln, Iliinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2009

NOTE 3 — CHANGES IN CAPITAL ASSETS

General Capital Assets May 1. 2008 Additions  Dispositions April 30, 3009
Building and improvements $ 8,549,990 $ - $ - $ 8,549,990
Vehicles 2,907,279 390,980 - 3,298,259
Equipment 370,594 251,928 - 622,522
Streets 1,138.246 313,712 - 1,451,958

Cost 12,966,109 956,620 - 13,922,729
Less Accumulated Depreciation ( _6.895,005)  ( 435,308) - (_7330313)
Total $_6,071.104 $521.312 $ - $_6.592.416

Depreciation expense for the current year is $435,308.

Proprietary Capital Assets May 1, 2008 Additions  Dispositions April 30, 3009
Utility system $ 579,488 $317,267 $ - $ 896,755
Building and improvements 6,925,109 84,277 - 7,009,386
Vehicles 4,938915 18,215 - 4,957,130
Equipment 639.141 23.566 - 662,707

Cost 13,082,653 443325 - 13,525,978
Less Accumulated Depreciation ( _5.227.651)  ( 426,289) - ( _5.653.940)
Total $_7.855.002 $_17.036 $ - §_7.872.038

Depreciation expense for the current year is $426,289.

NOTE 4 - LONG-TERM DEBT

The following is a summary of the long-term debt transactions of the City for the year ended April 30, 2008:

May 1, 2008 Additions Retirements  Aprii 30, 3009
Governmental Funds:
General Obligation Bonds § 485,000 $ - ($155,000) $ 330,000
Alternative Revenue Bonds 330,000 - ( 50,000) 280,000
Debt Certificates 190.000 - ( _23,500) 166.500
$.1.005.000 $ - ($228.500) $ 776,500
Enterprise Funds:
Notes payable $_8.506.046 $ - ($553.010)  $7.953.036

24



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2009

NOTE 4 — LONG-TERM DEBT, (CONTINUED)

Bonds payable at April 30, 2009 is comprised of the following:

Alternative Revenue Bonds — The City issued on February 1, 2004 alternative revenue bonds in the amount of
$510,000. A payment of $45,000 was made on these bonds during the fiscal year. The repayment schedule is as
follows:

Interest Interest Fiscal
Date Principal Rate Due Total
06/01/2009 § 6,555
12/01/2009 $ 50,000 4.10% $ 6,555 $ 63,110
06/01/2010 $ 5,530
12/01/2010 $ 55,000 4.50% $ 5,530 $ 66,060
06/01/2011 $ 4293
12/01/2011 $ 55,000 4.70% $ 4292 $ 63,585
06/01/2012 $ 3,000
12/01/2012 $ 60,000 4.90% $ 3,000 $ 66,000
06/01/2013 $ 1,530
12/01/2013 $ 60,000 5.10% $ 1.530 $ 63,060
Totals $280.000 $ 41815 $321.815

Limited General Obligation Bonds were issued December 1, 2006 for $615,000. The repayment schedule is as
follows:

Interest Interest Fiscal
Date Principal Rate Due Total
06/01/2009 $ 9,488
12/01/2009 $160,000 5.75% $ 9,487 $178,975
06/01/2010 $ 4,888
12/01/2010 $170.000 5.75% $ 4.887 $179.775
Totals $330.000 $ 28.750 $358.750

25



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2009

NOTE 4 — LONG-TERM DEBT, (CONTINUED)

Notes payable at April 30, 2009, is comprised of the following:

A note payable to Illinois Environmental Protection Agency as part of the Illinois State Revolving
Fund, requiring semi-annual payments for ten years beginning March 1, 2000, bearing interest of
2.5700%, with a final payment due September 1, 2009. The total amount of note proceeds was
$1,100,000. At April 30, 2000, the total amount expended from debt proceeds was $1,100,000.

A second note payable to 1llinois Environmental Protection Agency also from the Itlinois State
Revolving Fund was received in 2004. The repayment scheduie is as follows:

Due Date Repayment Interest Principal
07/31/2009 $ 321,194 $ 101,399 $ 219,795
01/31/2010 321,194 98,575 222,619
07/31/2010 321,194 95,714 225,480
01/31/2011 321,194 92,817 228,377
07/31/2011 321,194 89,882 231,312
01/31/2012 321,194 86,910 234,284
07/31/2012 321,194 83,899 237,295
01/31/2013 321,194 80,850 _ 240,344
07/31/2013 321,194 77,791 243,403
01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729
01/31/2015 321,194 68,256 252,938
07/31/2015 321,194 65,006 256,188
01/31/2016 321,194 61,714 259,480
07/31/2016 321,194 58,379 262,815
01/31/2017 321,194 55,002 266,192
07/31/2017 321,194 51,582 269,612
01/31/2018 321,194 48,117 273,077
07/31/2018 321,194 44,608 276,586
01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740
01/31/2020 321,194 33,808 287,386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22.586 298,608
01/31/2022 321,194 18,749 302,445
07/31/2022 321,194 14,863 306,331
01/31/2023 321,194 10,927 310,267
07/31/2023 321,194 6,940 314,254
01/31/2024 228.679 2.901 225,778

$9.543.305 $1.652.371 $7.890.934



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2009 -

NOTE 4 — LONG-TERM DEBT, (CONTINUED)

Debt Certificates

Interest Interest Fiscal

Date Principal Rate Due Total
05/01/2009 $ 12,000 4 .88% § 4,456 $ 16,456
11/01/2009 $ 12,500 4.88% $ 4,164 $ 16,664
05/01/2010 $ 12,500 5.05% $ 3.859 $ 16,359
11/01/2010 $ 13,000 5.05% $ 3,543 $ 16,543
05/01/2011 $ 13,500 5.23% $ 3,215 $ 16,715
11/01/2011 $ 13,500 5.23% $ 2,862 $ 16,362
05/01/2012 $ 14,000 5.42% $ 2,509 $ 16,509
11/01/2012 $ 14,500 5.42% $ 2,129 $ 16,629
05/01/2013 $ 14,500 5.60% $ 1,737 $ 16,237
11/01/2013 $ 15,000 5.60% $ 1,330 $ 16,330
05/01/2014 $ 15,500 5.78% $ 910 $ 16410
11/01/2014 $ 16,000 5.78% $ 462 $ 16,462
$166.500 $ 31.176 $197.676

NOTE S - PLAN DESCRIPTION

Plan Description. The City of Lincoln's (City) defined benefit pension plan for Regular employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries.
The City's plan is affiliated with the Hlinots Municipal Retirement Fund (IMRF), an agent multiple-employer plan.
Benefit provisions are established by statute and may only be changed by the General Assembly of the State of
Illinois. IMRF issues a publicly available financial report that includes financial statements and required
supplementary information. That report may be obtained on-line at www.imrf.org.

Funding Policy. As set by statute, the City's Regular plan members are required to contribute 4.50 percent of their
annual covered salary. The statutes requires employers to contribute the amount necessary, in addition to member
contributions, to financial the retirement coverage of its own employees. The City's contribution rate for calendar
year 2008 was 19.90 percent of annual covered payroll. The City also contributes for disability benefits, death
benefits and supplemental retirement benefits, all of which are pooled at the IMRF level. Contribution rates for
disability and death benefits are set by the IMRF Board of Trustees, while the supplemental retirement benefits rate
is set by statute.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 5 —PLAN DESCRIPTION, (CONTINUED)

Annual Pension Cost. For 2008, the City's annual pension cost of $132,526 for the Regular plan was equal to the
City's required and actual contributions.

MULTI-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Fiscal Percentage
Valuation Annual Pension of APC Net Pension
Datc Cost (APC) Contributed Obligation
12/31/08 $132,526 100% 50
12/31/07 118,133 100% 0
12/31/06 118,154 100% 0
12/31/05 100,740 100% 0
12/31/04 40,597 100% 0
12/31/03 7,680 100% 0
12/31/02 9,460 100% 0
12/31/01 9,137 100% 0
12/31/00 57,365 100% 0
12/31/99 59,112 100% 0
12/31/08 73,382 100% 0

The required contribution for 2008 was determined as part of the December 31, 2006 actuarial valuation using the
entry age normal actuarial cost method. The actuarial assumptions at December 31, 2006 included (a) 7.50 percent
investment rate of return (net of administrative and direct investment expenses), (b) projected salary increases of
4.00% a year, attributable to inflation, (c) additional projected salary increases ranging from 0.4% to 11.6% per
year depending on age and service, attributable to seniority/merit, and (d) post-retirement benefit increases of 3%
annually. The actuarial value of the City's Regular plan assets was determined using techniques that spread the
effects of short-term volatility in the market value of investments over a five-year period with a 20% corridor
between the actuarial and market value of assets. The City's Regular plan's unfunded actuarial accrued liability is
being amortized as a level percentage of projected payroll on a closed basis. The remaining amortization period at
the December 31, 2006 valuation was 24 years.

Funded Status and Funding Progress. As of December 31, 2008, the most recent actuarial valuation date, the
Regular plan was 56.76 percent funded. The actuarial accrued hability for benefits was $3,218,414 and the
actuarial value of assets was $1,826,851, resulting in an underfunded actuarial accrued hiability (UAAL) of
$1,391,563. The covered payroll (annual payroll of active employees covered by the plan) was $665,959 and the
ratio of the UAAL to the covered payroll was 209 percent.

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents

multiyear trend information about whether the actuarial value of plan assets in increasing or decreasing over time
relative to the actuarial accrued liability for benefits.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 6 — POLICE PENSION FUND

The Police Pension fund is a single employer defined benefit pension plan to provide retirement, death and
disability benefits to policemen and their dependents.

The Police Pension fund covers all "policemen" who:

(a) Are appointed to the police force and sworn and commissioned.to perform police duties;

(b) are found upon examination of a duly licensed physician selected by the Police Pension
board to be physically and mentally fit to perform duties of a policeman; and

(©) Within 3 months after receiving his/her first appointment, and if reappointed, within 3

months thereafter, makes written application to the Board to qualify under Chapter 108 ‘%,
Article 3, of the Illinois Revised Statutes.

The Pension is funded by the City's (employer) contribution which is obtained though an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating policemen (employee
contribution). The Illinois Division of Insurance has annually provided the actuarial report and/or proposed levy
requests for the City.

Total pension contributions for the year ended April 30, 2009 were $562,318 including City contributions of
$428,552. The City had accumulated assets of $8,470,423 on that same date.

NOTE 7 — FIREFIGHTERS' PENSION FUND

The Firefighters' Pension Fund 1s a single employer defined benefit pension plan to provide retirement, death and
disability benefits to firemen and their dependents.

The Firefighters' Pension Fund covers all "firemen" who:

(a) were appointed as a fireman prior to May 16, 1970; or;
(b) (1) have attained the age of 18 but not reached age 35 at the time of appointment; and
2) with 3 months after receiving appointment and with 3 months after any
reappointment, made written application to the firemen's Pension Board to qualify
under Chapter 108 Y4, Article 3, of the Illinois Revised Statutes.
(3) were found upon medical examination to be then physically and mentally fit to
perform the duties of a fireman.

The Pension is funded by the City's (Employer) contribution which is obtained through an annual levy of tax upon
all the property of the City and deductions from salaries and wages of participating firemen (employee
contribution). The Jllinois Division of Insurance has annually provided the actuarial report and/or proposed levy
requests for the City.

Total pension contributions for the year ended April 30, 2009 were $502,266 including City contributions of
$411,873. The City had accumulated assets of $6,750,807 on that same date.
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City of Lincoln, [llinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 8 - POST-RETIREMENT BENEFITS

The City provides certain post-retirement benefits to retired full-time employees meeting the following
requirements. The City pays 50% of the employee-only portion of health insurance for newly retired fulltime
employees who have reached age 55 and have 20 years of service with the City. Any member having 20 years of
service who has not reached age 55 upon retirement shall pay the health insurance premium until attaining age 55,
at which time the City will pay 50% of the premium. These benefits are provided to employees for life and are
based on benefit costs incurred during the fiscal year, or on the pay-as-you-go method.

NOTE 9 - DEFERRED COMPENSATION PAYABLE

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code
Section 457. The Plan is administered by Nationwide Retirement Solution, Inc. and VALIC. The plan available to
all full-time City employees, permits them to defer a portion of their salary until future years. The deferred
compensation is not available to employees until termination, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all
income attributable to these amounts, property, or rights are held in trust for the exclusive benefits of participants
and other beneficiaries. As a result, the deferred compensation investments are not reported in the City's financial
statements as an agency fund.

NOTE 10 — INSURANCE AND RISK MANAGEMENT

The City 1s self-insured for unemployment compensation. The City reimburses the State for unemployment
compensation claims paid to former employees.

The City is also exposed to various risks including but not limited to losses from workers' compensation, general
liability and property damage. Such risks are managed through the purchase of insurance contracts.

Payments are made from the Liability Insurance fund to provide the payment of workers' compensation insurance,
liability insurance and auto insurance.

Net insurance-related costs incurred for the year ended April 30, 2009 were $214,245.

NOTE 11 - PROPERTY TAXES

Property taxes attached as an enforceable lien on real property as of January 1 in the year in which the taxes are
levied. The County bills and collects taxes for County taxing bodies. The taxes are generally payable in two
mstallments on June 1 and September 1. Property taxes are received monthly beginning in July and generally
ending in November.



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 12 — CASH AND INVESTMENTS

The City is authorized to invest in securities as authorized in the state statutes.

At April 30, 2009, the balance of the City's deposits was §3,035,176. These amounts do not include the Pension
Trust funds. There were no uncollateralized deposits.

NOTE 13 — INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the combined financial statements, of certain
information concerning individual funds.

For the year ended April 30, 2009 excesses of expenditures over budget in individual funds were as follows:

Budget Actual Excess
Liability Insurance $188.000 $214.245 $_26.245

NOTE 14 - DEFICIT FUND BALANCES

The following funds had a deficit fund balance at April 30, 2009:

Deficit
Westside Sewer Project Loan Fund ($ 62,077)
EPA Loan Fund (87,890,959)

NOTE 15— COMMITMENTS AND CONTINGENCIES

As of April 30, 2009, the City has matters of pending litigation which are being handled by the City's liability
insurance carrier through legal counse! designated by them. In addition, there are also pending workman's
compensation claims against the City, all of which are being handled by the City's workman's compensation
insurance carrier or legal counsel designated by them.

Pursuant to the four collective bargaining agreements the City has with various bargaining units, the City does have

an ongoing responsibility to provide individual health insurance coverage to retired members. The liability of these
post-retirement benefits has not been determined at this time.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30, 2009

NOTE 16 ~ PRIOR PERIOD ADJUSTMENT

Fire Fighters' Pension Fund:

The City did not record accrued interest in the Firefighters' Pension Fund investment accounts in previous reporting

periods. Generally accepted accounting principle's (GAAP) require that interest be recognized in the period in

which it is earned. A schedule of the cumulative affect on prior period financial statements is presented as follows:

Beginning fund balance April 30, 2008
Add mterest earned on investments attributed to prior reporting periods

Adjusted beginning fund balance as of April 30, 2008

General Corporate Fund:

Beginning fund balance April 30, 2008
Adjustment to taxes receivable
Adjustment to cash balance

Adjusted beginning fund balance as of April 30, 2008

$7,511,239
144,881

$7.656,120

$2,055,186
216,160
21,184

$2,292.530
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Actuarial
Valuation

Date

12/31/08
12/31/07
12/31/06
12/31/05
12/31/04
12/31/03
12/31/02
12/31/01
12/31/00
12/31/99
12/31/98

City of Lincoln, lllinois Schedule 1
SCHEDULE OF FUNDING PROGRESS
Required Supplemental Information
Employer Number: 03364R
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Funding Progress
Actuarial Actuarial Accrued UAAL asa
Value of Liability (ALL) ALL Funded Covered Percentage of
Assets -—Entry Age (UAAL) Ratio Payroll Covered Payrol!
(a) (b) {b-a) (a/b) (e ((b-a)/c)
$1,826,851 3,218,414 1,391,563 56.76% 665,959 208.96%
3,088,015 3,674,937 586,922 84.03% 654,475 89.68%
3,032,492 3,778,988 746,496 80.25% 633,535 117.87%
2,570,135 3,134,129 563,994 82.00% 607,235 92.88%
2,297,497 2,913,295 615,798 78.86% 633,332 97.27%
2,362,805 2,817,403 464,598 83.57% 717,769 64.73%
3,523,960 3,319,369 ( 204,591) 106.16% 808,577 0.00%
4219911 3,411,198 ( 808,713) 123.71% 815,797 0.00%
4252244 3,524,932 ( 727312) 120.63% 804,558 0.00%
3,636,481 3,123,983 ( 512,498) 116.41% 732,503 0.00%
3,317,232 3,250,101 ( 67,131) 102.07% 758,866 0.00%



City of Lincoln, Illinois Schedule 2
BUDGETARY COMPARISON SCHEDULE — CASH BASIS
GENERAL FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009
Original/Final Actual
Beginning Budgetary Fund Balances ..., $2,292,530
RESOURCES (INFLOWS):
Taxes:
PrOPEITY TAXES ..o cvcveviricreteceecestieisieess et sbe s en bbb s nb s s $ 208,960 207,106
INCOME AN USE TAXES ....veiiiereeseereeeseteas et eaeseeeeree s et eeeeeeesaeesaeasaeseseessennsasessnneonnanes 1,400,000 1,376,122
SIS EAXES . veeue e e eereee ettt et eae e eae e e e et nr ettt etn e et s et e e e ean s rennene s 3,190,000 3,349,855
TeleCOMMUNICALIONS TAX ..ottt ettt et ere et e e ree e eee s ersebear e eaeene s 500,000 479,507
REPIACEMENT TAXES ..vviecercicis it 178,000 180,456
Road and Brid@e tAXES ... .cviveeeeeie it et re e st e s 70,000 72,294
FIE@ TAX .o ieivecveie ettt ettt eb s ra b e et e e stesae st e easeabasbessass et e ne et ene e sbenn e s eseene e s - 12.851
TOTAL LAXES ...evviiviieeees it esee ettt st r s s e se et es s et e benensaesrasbeneeaesbnsbonnas 5,546,960 5.678.191
Charges For Services: :
FranCRISE TEES ... ettt ettt te et eea e s sreren et enneeais 140,000 164,190
Fire protection reimburSEIMENt. ......coooveioiie it eecare e 6,000 13,066
AdMINISTIATIVE TEES 1oveiie it rae e s 5.000 25.000
Total charges o1 SEIVICES. .. vttt eae 151,000 202.256
Fines and Forfeitures:
Trafic FINES 1. oe ittt et b et ee et et se e are s e 63,000 49,596
OLNET FINES ..ottt sttt e ee et st eas v e st e sae e e e re st ensansenessesseseern s 18.100 20,705
Total fines and fOrfeItUIES .......occoiiiiii et 81.100 70301
LICENSES AN PEIMIILS .-t eee oot e e et e et e e e e e e e eeereessneeseareens 95.920 110,459
Miscellaneous:
MISCEILANEOUS. ....eiviiiie ettt ettt en e et sa s ete e sae e s enes 8,400 11,932
DIOIMALIONS ..o ittt ettt e e e e ee e et e e e e s e eeee e e e eas e s e enetaea e e eeneeseessnessasunessnrrsenses - 13,568
TOtAl MISCEITANEOUS ..ot e e et e e s e e e e aeee e 8.400 25.500
ISt I COMIE ettt 47.000 21.669
Other Financing Sources:
GIANT IICOME ..ot ee et reeser sttt et et es e eae et eaets e s e e ane e e se st r et serseneeenes - 3,760
Total Resources (INFIOWS) ...t $5.930.380 6,112,136
AMOUNTS AVAILABLE FOR APPROPRIATIONS ..o, 8,404,666
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City of Lincoln, Illinois

BUDGETARY COMPARISON SCHEDULE — CASH BASIS

GENERAL FUND
For the Year Ended April 30, 2009

CHARGES TO APPROPRIATIONS (OUTFLOWS):
PUBLIC SAFETY:
Fire Department:
PErSONNEL SEIVITES «...cviiviiiiiiietieiiae st ee ettt sttt aman s s a e b asesre s srannene
SUPPIIES ittt e et et nee e
Repairs and MaintenanCe ..o st s
CONLIACLUAL SETVICES wuiviuiiiiiee ittt sttt as e e
Other services and Charges.........cooociirincie e
Capital OULIAY ..ot i

Total Fire Department ..........ccoooovviiceciicncnnnene. ST UUOTURUPUII

Police Department:
PErSONNE SEIVICES ...cvviiiiiiiieeiiivciie e e ettt et et sb e aes e
SUPPHES 1.ttt e
Repairs and MaINTENANCE .....c.cvevsirieciiininereee et ee e s ere s aenes
CoNLrACLNAL SEIVICES «..viiiiiieiieiereiieti sttt ee et s er s e b et neas s
Other services and CRarges.........cuiieoereren st
Capital OULIAY ..c.ovviveiii et s

Total Police Department........cec.ieeeeee et e eeirereeae e
TOTAL PUBLIC SAFETY ..ottt

PUBLIC WORKS:
Zoning;
PerSONNEL SBIVICES . .uivieiiiiieeie ettt et v s vt en e ennn
SUPPIIES -ttt et e e e eb e
Repairs and Maintenance ............cocceeieeereiniiirreie e eee st etss s eeane
Other services and ChArES.........cc.coviveiieieeerereerereiee et ere e
Capital OULIAY ..ot

TOLA] ZOMING ...covivitii ettt et

Street Lighting:
UBHTEIES 1ottt ettt e

Schedule 2

Budgeted Amounts 2009

Original/Final Actual
$1,221,104 $1,183,281
41,800 95,681
50,000 52,804
1,600 586
45,380 41,554
42.200 11,103
1,402,084 1,385.009
1,502,446 1,439,007
84,700 106,731
25,000 38,805
27,000 11,929
51,500 40,865
58.700 -
1,749.346 1,637.337
3,151.430 3,022,346
67,481 61,904
3,300 2,255
500 15
11,720 10,904
2.350 -
85.351 75.078
164,000 117.781




City of Lincoln, lliinois Schedule 2
BUDGETARY COMPARISON SCHEDULE — CASH BASIS
GENERAL FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009

Original/Final Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
PUBLIC WORKS (Continued):
Public Grounds and Buildings:
SUPPIIES ettt ettt ne e et n s A 1,500 $ 988
Repairs and Maintenance ......oovcvieorveiee e s 52,500 56,386
COMIACHUAL SEIVICES ..ot e et ee e st e s e st e 55,410 54,144
UHIEIES vttt ee et e e s 10,700 18,290
Other services and Charges.........ocveoveir i 5,000 7,043
CaPIA] OULIAY 1ottt e 30,000 -
Total Public Grounds and Buildings .......cccocecvviviiiiciiiiiicccens {55.110 136.851
Sidewalks:
PerSONNEl SEIVICES ....oiviiiieiiieciieie ettt v e se et 19,100 -
SUPPLIES ettt et b en e ene e 12,500 10,270
Repairs and MAITENANCE .....c.vieivereeierarieireceereeresteereeeesres e srsesesebesesensesaenns 7,000 6,337
Other services and Charges..........ccociiiiiciin s 1,000 3,118
Capilal OULIAY c.oeeiiei ettt 8.000 32
Total SIAEWALKS ..ot 47.600 19,757
Streets and Alleys:
PErSONMNE] SEIVICES ....vivviiveceiceieeeete et etr e ettt ebe e et ee e e ren s 344,450 333,136
SUPPHES et et et e b e 98,150 81,999
Repairs and maint@nance ........c.ooveveoirveieeiiii s et sva e 40,200 31,400
CONIACUAL SEIVICES ..o it 20,000 11,877
Other services and Charfes. ... 20,000 17,486
Capital QUELAY ....ooeeetiiiie ettt e st ene s 465,000 158.562
Total Streets and ALIBYS ...oooieiviiie e, 987.800 634,460
TOTAL PUBLIC WORKS ...t 1,439,861 983.927
GENERAL GOVERNMENT:
City Clerk's Office:
PEISONNE] SCIVICES 1.t e e e et ee et eeee et eeasreteeaaanne s 152,862 147,990
SUPPHIES ottt et ettt et er et aes et es e e e 4,000 3,829
Repairs and MalnteNaNCE oo v vttt sbe b ees 4,300 4,628
CoNtractual SEIVICES ..ovviiiiiiee ettt et 5,000 3,070
Other services and Charges.........c..cccocnimni e e 28,100 31,957
CapItal OULIAY ..ottt nes 5,000 -
Total City Clerk's OffiCe ..c.ovvvieiiiiiiecceeee e 199.262 191.474
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City of Lincoln, Illinois Schedule 2
BUDGETARY COMPARISON SCHEDULE — CASH BASIS
GENERAL FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009

Original/Final Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):
Merit Commuission:
PEISONNE] SEIVICES ..vveiviiiiietiiiiis ettt et e et e e eneeeeeeas et baseaassessnanssaves $ 1,200 $ 968
Other services and CharEeS ... ..o e 5.000 2,360
Total Merit COMMUIESSION - ..eveeeeeeee e eeeeeeee e et e e e eeee e e e e e eeeee et 6.200 3,328
Professional Services:
PerSONNE] SEIVICES .viiiieeeiiericeieeiet ettt et esraene e eneessesennennes 2,250 2,115
Mayor's Office:
PerSONNEl SEIVICES 1vvvveeierici ittt et e st sttt sb e s s e b e en e 30,381 26,598
SUPPLIES ettt ettt ettt bbb e 2,700 1,351
Repairs and MAaINLENaNCe .........o.veeeeeeeciie e s ene s aeee e 250 -
Other services and ChArZES......cocc.iiicurricir et et e v 12,700 9,862
Capital OULIAY ..o et e 700 -
Total Mayor's OffiCe ......ccooviiiiicite e s 46,731 37.811
Legal:
CONITACTUAL SEIVICES ..vvieee e et ee e et e e e e e eer e s e st e e e st e e ebten s s rentnraaeans 79,000 79.000
Contingent:
PErsSONNE] SEIVICES wo.iviiiiiiiiecee ettt anen e 99,100 100,661
CONIACTUAL SEIVICES ec.iiiiiiiiieiiete ettt st e e ee s enseve et eee e 149,475 147,440
Special project eXPenditlres .........coererrieieseeeieeeresee e s e e snsesseees 9,500 5,495
SalES 1AX TEDALES ....veii e e e - -
Other services and ChArGES. .........ccviiiiiiereeirireeee e beee e ereeeas 278.425 198.495
Total COMUNGEINE.......cct et ettt et s evese s e e 536.500 452.091
Engineering:
CONTACTUAL SEIVICES ...ttt een e e eneaesenaen 167,700 168,901
Other services and Charges.............cooeiiceriiiiie et 190 149
Total ENGINEEITIE ...ttt 167.890 169,050
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City of Lincoln, Illinois Schedule 2

BUDGETARY COMPARISON SCHEDULE -~ CASH BASIS
GENERAL FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009
Original/Final Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):
City Planning Commission:
Other services and Charges ... ireereiieeiee e § 40,500 $ 35,000
Lincoln Industrial Commission:
Other services and Charges......ooivciiiierriiie e e 30,000 30.000
TOTAL GENERAL GOVERNMENT ...........cccccovinmvnnnns et 1.108.333 999.869
OTHER FINANCING (USES)
Transfer to Crossing Guard Fund ..........oooiieiiii e - 17,000
Transfer to Bond and IGterest .........occoveiieiieeeceecceee et - 64,568
Transfer to Debt CertifiCate ....u.ouiiuiiioiiiiiieececc ettt e - 33,495
Transfer to Equipment Rental Fund..........ocoooooiiiineiiiiec e - 75,000
Transfer to Public Benefits FUNG .....c.o oo et cvtveee s - 28.075
TOTAL OTHER FINANCING (USES).....cccoviierireetrtreceteers e - 218.138
TOTAL CHARGES TO APPROPRIATIONS. ..ot $5,699.624 5,224,280
ENDING BUDGETARY FUND BALANCE . ....ciniiiinmnisanirsssssinscansmesssssmrenns $3,180,386
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City of Lincoln, Illinots Schedule 3
BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
MOTOR FUEL TAX FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009

Original/Final Actual
Beginning Budgetary Fund Balances ..., $1.033,340
RESOURCES (INFLOWS):
Intergovernmental:
MOLOT TUBT LAXES ..ottt ettt ettt e et et ab e s $ 440,000 401,058
REIMBUISEIMENTS. ... cvve ittt vt sr vt et e st et s ers e s aenaseeae e - 52,973
I E St I COMIE ... et e e e e et e e eeetb e ste e sreeesreasoaeteenaseaeseasaseees 30,000 13,197
Total Resources (INTIOWS).......ocooiiiiiiiiec e, $_470,000 467,228
AMOUNTS AVATLABLE FOR APPROPRIATIONS ..., 1,500,568
CHARGES TO APPROPRIATIONS (OUTFLOWS):
Public Safety:
PEISONNEL SEIVICES ...vviviitiiieti et ettt e et e e en s s enseaesreetn s s enas $ 132,000 82,225
Repairs and Maiitenance ..........covivver ettt e sen s 92,500 91,975
SUPPLIES ... s 137,500 131,644
Traffic SIENAIS. ..o e 43,000 15,293
IDOT EnhanCement ..ottt ev e e eressia e 60,000 -
Broadway — Hamilton ... ... e e 68,000 27,642
Fifth Street road project ..ot e e 75,000 97,962
Signal MOAEINIZALION .....ouvcvieii ittt sttt ene e - 7,500 -
MELEAN CLOSSING ..veevieriercireieeer et ettt bbb s a et e ene b nceae e e e ne e enenras 15,000 10,855
KaANKaKEE CIOSSING ...eoviitiiietiiiiie sttt ee ettt er et ens 5,000 5.983
TOTAL CHARGES TO APPROPRIATIONS ..o, $_635,500 463.579
ENDING BUDGETARY FUND BALANCE . .....cocnemenienineecrenienneente s snevasesnans $1,036,989



City of Lincoln, Illinois Schedule 4
BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
LIABILITY INSURANCE FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009

Original/Final Actual

Beginning Budgetary Fund Balances ... $_41375
RESOURCES (INFLOWS):
Taxes:

PLOPEITY TAXES 1. 1ve ittt et ca s et ettt e $201,020 199,019
IEEUESE IONCOIMIE oo e et ae e e e e et b e s e e e e e ettt b e e e eeaenees o bbaraaean 1,500 779

Total Resources (INFlOWS) oot e $202,520 199,798
AMOUNTS AVAILABLE FOR APPROPRIATIONS ..ot 241,173
CHARGES TO APPROPRIATIONS (OUTFLOWS):
General Government:

TISUFAIICE BXPBIISE .. otiiimeiieieierere oot e et tes s bt b eas ket eaes et te st s teas s msea s ebassesesasebees $188.000 214,245
TOTAL CHARGES TO APPROPRIATIONS ..ottt $188.000 214,245
ENDING BUDGETARY FUND BALANCE ....ccocvimnmininnticsneninressanessnsensnessnesennes $_26,928
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City of Lincoln, [llinois Schedule 5

BUDGETARY COMPARISON SCHEDULE
MAJOR GOVERNMENTAL FUND
DEBT SERVICE FUND
For the Year Ended April 30, 2009

Budgeted Amounts 2009

Original/Final Actual
Beginning Budgetary Fund Balances ..., $_58.291
RESOURCES (INFLOWS):
Taxes:

PROPEITY TAXES ....v e eeierieis it etie ettt a e e me e et sa b es e s ea e b n e mes s r b rr e e $179,182 179,341
Interest [NCOME. .o..ouvieee e U SOOI 3,000 [,435
Other Financing Sources:

Transfer from General FUNd ...t - 98.063

Total Resources (INfIOWS) .........oeiiiiriaier et ettt eenes e s raenaes $182.182 278.839
AMOUNTS AVAILABLE FOR APPROPRIATIONS ........c.cooooiiiireee 337.130
CHARGES TO APPROPRIATIONS (OUTFLOWS):

Debt Service:

PEINCIPAL o ettt 228,500

1Ty S OO YT OO PO PO US S RUTTUUP 54.243
TOTAL CHARGES TO APPROPRIATIONS ..o 282.743
ENDING BUDGETARY FUND BALANCE......cccommmvniemannsncerncsssssssiesaens $_54.387
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City of Lincoln, Illinois
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULES
For the Fiscal Year Ended April 30, 2009

Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

)

In April of each year, the Financial Committee of the City Council submits to the City Council a proposed
operating budget for the fiscal year commencing that May 1.

A copy of the proposed budget is placed on file with the City Clerk and a date for public hearings is
announced.

The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

After adoption of the appropriation, further appropriations are prohibited. Transfers from one appropriation
of any fund to another appropriation of the same fund, not affecting the total amount appropriated, may be
made subject to City Council approval.

Formal budgetary integration is employed as management control device during the year for the General
Fund, the Special Revenue Funds, and the Debt Service Fund.
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Assets
CURRENT ASSETS
Cash and cash equivalents .................
Accounts receivable........cc..ooooviiiin,
Due from other funds.......c...cocovinnn.

Total Current ASSELS......cvvvvennne.

CAPITAL ASSETS
Sewerage SyStem.......occococrcrninninnnens
Less: Accumulated depreciation.......

Net Capital ASSets.......ooceeeeneee

TOTAL ASSETS......cccoiiirnriiinicinns

Liabilities and Net Assets

LIABILITIES
Accounts payable........cccocorvnencnnn,
Notes and bonds payable ...................
Due to other funds....cccoeieiecciiiiiinnns

Total LiabilitieS ..ooveeeeeeerecorriinen

FUND EQUITY
Retained Earnings:
Reserved.....cocoveerivvnescnreeeeeeeeins
Unreserved .....ocooeviivieeeeeeeenieen,

Total Retained Earnings.............

TOTAL LIABILITIES AND
FUND EQUITY ..

City of Lincoln, Illinois Schedule 8
COMBINING BALANCE SHEET
ENTERPRISE FUNDS
April 30,2009
Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2009
$ 33,840 $ - $ - $ 657,435 $ 691,275
605,721 - 605,721
- - - 400,000 400,000
639,561 - - 1,057,435 1,696,996
13,525,978 - - - 13,525,978
{ _5.653,940) - - - ( _5,653.940)
7,872,038 - - - 7.872.038
$_8,511,599 3 - 3 - $1,057,435 $.9,569,034
§ 42444 3 - $ - $ - $ 42444
- 62,077 7,890,959 - 7,953,036
400.000 - - - 400,000
442 444 62,077 7,890,959 - 8.395.480
- - - 1,057,435 1,057,435
8.069.155 (__62.077) ( 7.890.959) - 116,119
8.069.155 (__ 62077 ( 7.890.959) 1,057.435 1,173,554
$_8,511,599 $ - $ - $1.057.435 $.9.569,034
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City of Lincoln, Illinois Schedule 9
COMBINING STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN RETAINED EARNINGS
ENTERPRISE FUND
For the Year Ended April 30, 2009

Westside
Sewer Sewer Contingency
Operations & Project EPA and Total
Maintenance Loan Loan Depreciation 2009
OPERATING REVENUES
Charges for Services. ..o e, $2,431,487 3 - b - § - $2,431,487
Other INCOME ....oecvrimeiiiie e 10,142 - - - 10,142
Total Operating Revenues........., 2,441,629 - - - 2,441.629
OPERATING EXPENSES
Personne! SEIVICE covevvvvveeveecreeeveiinens 67,760 - - - 67,760
Contractual maintenance services...... 1,222,103 - - - 1,222,103
Supplies and materials ............c.oo..... 33,164 - - - 33,164
Other fees and charges...........cocccoeve. 23,039 - - - 23,039
Depreciation........ccocvveviveieeeceenierereree. 426,289 - - - 426,289
Repairs and maintenance ................... 53,207 - - - 53,207
Office supplies .....oveviinvrecciiienees 3,141 - - - 3,141
Professional fees .......oocvee v 6,179 - - - 6,179
POSLAZE ...cvecveerce it 11,318 - - - 11,318
Telephone......c.oocivovicineeceiiieeeee, 1,153 - - - 1,153
INSUFANCE .oviueeceniriere e s 26,296 - - - 26,296
Facility utilities ....cccorvvioiciriieree, 354,098 - - - 354,098
Total Operating Expenses .......... 2,227,747 - - - 2,227,747
NET OPERATING INCOME (LOSS) 213.882 - - - 213.882
NONOPERATING REVENUES (EXPENSES)
Interest iINCOME....oceviivicereeieciiiien, 2,365 - - 11,627 13,992
Interest (EXPEeNSe) . o cviririeecrecrenennan - ( 4,032) ( 21L,127) - ( 215,159
Operating transfers iN.............ccccoeee... - 125,785 642,387 78,000 846,172
Operating transfers (out).........cccc...... ( _846.172) - - - ( _846.172)
Total Nonoperating
Revenues (Expenses).......... ( _843,807) 121,753 431,260 89,627 ( _201,167)
NET INCOME (LOSS) .cvereveceiimerirennns ( 629,925) 121,753 431,260 89,627 12,715
RETAINED EARNINGS - BEGINNING 8,699,080 ( __183,830) ( 8322.219) 967.808 1,160,839
RETAINED EARNINGS - ENDING... $8,069,155 $__62,077) ($7.890,959) $1,057.435 $1,173.554
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CASH FLOW FROM OPERATING ACTIVITIES

Collections from Cusiomers..........eceeeeeene
Other INCOME ...ocvrceeree
Payments for personnel scrvices ... .
Payments for goods and services.............

Net cash provided by (used [or}
operating aclivities..........oe..

City of Lincoin, Illinois
STATEMENT OF CASH FLOWS
ENTERPRISE FUND
For the Year Ended April 30, 2009

Westside
Sewer Sewer
Operations & Project
Maintenance Loan
$2.204,648 $ -
10,142 -
(  67,760) -

( 1,722.761) -

CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES

Operating tranSfers M ..........cc.c..ccoerrveene.
Operating transfers (out) .......c....occee e
Interfind 10ans. ...

Net cash provided by (used (or)
noncapital and related
financing activities.........cccoe....

424269 -

- 125,785

( 846,172) X
400.000 -

( _446172) 125.785

CASH FLOW FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Acquisition and construction of

capital assets. ...,
Principal payments on notes..
Interest paid 0N NOES....cevieeeiiir e

Net cash (used for) capital and
related financing activities........

CASH FLOWS FROM INVESTING ACTIVITIES

Interest INCOME ..o.ovoeeeereeeiiisi e

NET INCREASE (DECREASE) IN CASH
AND CASH EQUIVALENTS .....covee

CASH AND CASI1 EQUIVALENTS,
BEGINNING ..

CASH AND CASH EQUIVALENTS,
ENDING

( 443325) .
- ( 121,753)

- - (_4.032)

( _443325) ( 125.785)
2365 -

( 462,863) .
496,703 -
$__33.840 S___

Reconciliation of operating income to net cash [rom operating activities:

Net operating MCOME ....voovriririnriinrereeeneeeenss
Adjustment to reconcile operating income to
cash from opcrating activities:
Deprecialion ...
Changes in nel assets and liabilities:
(Incrcase) in accounts receivables....
Increase i accounts payables........

Net Cash Provided By Operating Activities

$ 213,882

426,289

(226,839
10.937

$_424.269

EPA
Loan

Contingency
and
Depreciation

Schedule 10

Total
2009

642,387

642.387

( 431,260
( 211.127)

( 642.387)

78,000

( 100.000)

22.000)

—_

( 10373)

667.808

$657.435

$2.204,648

10,142
( 67.760)
( 1.722.761)

424.269

846,172
( 846,172)
300.000

300,000

( 443325)
( 553,013)
(_215.159)

( 1.211,497)

13,992

( 473,236)

1,164,511

$_691.275
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City of Lincoln, Illinois Schedule 11
SCHEDULE OF TAXES EXTENDED AND COLLECTED
April 30, 2009

2008 2007 2006
Levy Levy Levy
ASSESSED VALUATION....cccnniinininiscninsiininssssesacsons $140.553,159 $140,208,719 $146,826,956
TAX RATES
GENETAL ...t 00712 01712 02155
POlice ProteCHiON. ...t 04198 .04209 04237
FIre Protection .eevveeei et .08894 .08916 .08976
Street and bridge ......ooovoveiii e, .00000 .00008 .00000
FOTESHIY e s 03416 03424 .03447
Firemen's PenSION. ... .viiveiriereeec e 24902 24179 23624
Firemen's SpouSe PENSION. .....cccurvviriviiirericeeene e 00161 01474 01422
Policemen's pension ..........ccieiieiiieeieiniiereic v .28246 27531 26998
Municipal retitement..........ccoovieiiinc e .09748 03958 01498
EMEIZEncy SEIVICE ....cocivviririeieiieietis e .00285 .00286 .00288
Public Benefit ..o 03344 .03353 03375
Liability INSUTANCE. ..ot .09017 14265 17610
AU e 01139 01142 .01149
BONA oo e e 12407 12855 12659
Crossing guard ..ot 01068 01070 01078
S0cial SECUNTLY ..o 06404 .03567 .01437
TOtAL i 1.1394] 1.11949 1.09953
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City of Lincoln, Illinois Schedule 11
SCHEDULE OF TAXES EXTENDED AND COLLECTED
April 30, 2009
2008 2007 2006

Extended Extended Extended

TAX RATES
GEINETAL 11 eeee oo, § 10,007 $ 24,004 $ 30,000
POlice PrOLECHION. ...eeueiriiiceeiciii et 59,004 59,014 59,000
FIre PrOteCHION oot e e e v 125.008 125,010 125,000
Street and bridge ... - 112 100
FOTESIIY ittt 48,013 48,007 48,000
FIremen's PENSION.........cicivivieeire e 350,005 339,011 329,000
Firemen's SPOUSE PENSION. ....c..evimviiririiiaiiieeeeesieereenere e 2,263 20,667 19,800
Policemen's PENSION .....coveeveriveeeerieee it 397,006 386,009 376,000
Municipal retir€nIent . ...ccc.eviviieeec et 137,011 55,495 20,850
EMErgency SEIVICE .......cooieirireiiiai e eeeesa v 4,006 4,010 4,000
Public BENeltt oo oo 47,001 47012 47,000
Liability INSUTANCE. .......covvieerreiceee e 126,737 200,008 245,250
AUQIT .ot 16,009 16,012 16,000
BONA ..ottt 174,384 180,238 176,300
Crossing gUAI ..........cieiiiirinreneiiee e 15,011 15,002 15,000
S0CIal SECUTTLY ...ovoiiiciciicr et 90.010 50,012 20,000
Total Extended ..o 1.601.475  $1.569.625  $1.531.300
Total Collected ..o, N/A $1,628,021 $1,459,694
Percentage Collected .........ccoovrriiiiiciiccceee e N/A 100% 95.55%
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City of Lincoln, Illinois
SCHEDULE OF LEGAL DEBT MARGIN
For The Year Ended April 30, 2009

ASSESSED VALUATION AS OF DECEMBER 31, 2008........cconcneunuae

DEBT LIMITATION, 8.625% OF ASSESSED VALUATION................
Less: Bonded INdebtedness. ... oo e re e

LEGAL DEBT MARGIN, APRIL 30, 2009 ......ccccovesuriunuemrmssscssssasaensacronne

Schedule 12

$140,553,159

$ 12,122,710
(__ 435.000)

$_11.687.710
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