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INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Lincoln, Illinois, as of and for the
year ended April 30, 2013, and the related notes to the financial statements, which collectively comprise the City’s
basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement.

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.



Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the City of Lincoln, Illinois as of April 30, 2013, and the respective changes in
financial position, and, where applicable, cash flows thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the schedules of funding
progress and budgetary comparison information on pages 35 — 44 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. We have
applied certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic financial
statements. We do not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.
Management has omitted management’s discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial
statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Lincoln, Illinois’ basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements, and statistical section, are presented for purposes of additional analysis and are
not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or to the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining and individual nonmajor fund financial
statements and the schedule of expenditures of federal awards are fairly stated in all material respects in relation to
the basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit of
the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on them.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 9, 2013 on our
consideration of the City of Lincoln, Illinois' internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the City of Lincoln, Illinois’ internal control over financial reporting and
compliance.

Coted) W%wa;tw) ¢ 9%&?/11
1
Certified Public Accountants

Springfield, lllinois

October 9, 2013
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL
CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor
And City Council
City of Lincoln, Illinois

We have audited, in accordance with the auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of the City of Lincoln, Illinois as of and for the
year ended April 30, 2013, and the related notes to the financial statements, which collectively comprise the City of
Lincoln, Illinois’ basic financial statements and have issued our report thereon dated October 9, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Lincoln, Illinois’
internal control over financial reporting (internal control) to determine the audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Lincoln, Illinois’ internal control. Accordingly, we do not
express an opinion on the effectiveness of the City of Lincoln, Illinois’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity's financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.

Our consideration of the internal control was for the limited purpose described in the first paragraph of this section
and would not designed to identify all deficiencies in internal control that might be material weaknesses or,
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not been
identified.



Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Lincoln, Illinois’ financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of
our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion of the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

W},WW) ¥ Pgolesy

Certified Public Accountants
Springfield, Illinois

October 9, 2013



City of Lincoln, Illinois
SCHEDULE OF FINDINGS AND RESPONSES
April 30,2013

There are no findings to report at April 30, 2013.



City of Lincoln, Illinois
SUMMARY SCHEDULE OF FINDINGS AND RESPONSES
Prior Year Findings
April 30,2013

There were no findings to report at April 30, 2012.



City of Lincoln, Illinois Statement 1
STATEMENT OF NET POSITION

April 30,2013
Primary Government
Governmental Business-Type
Activities Activities Total
Assets
CURRENT ASSETS
Cash and cash equivalents ..............cococeeureneeceeernecreneececeneenenas $ 3,619,690 $ 686,287 $ 4,305,977
Restricted cash and cash equivalents.........ccococvverieeneccriencrennn. 151,469 - 151,469
Accounts reCeivable ......couviveieciciec e 190 465,623 465,813
Taxes reCEIVADIE.........ocoeieieeeiiceecere ettt 1,820,200 - 1,820,200
Due from other funds........ccccveviivniiecncceee e 12,634 ( 12,634) -
Due from other governments ..............ccccovmnrnnnnnnnnnncenn. 1.634.315 - 1,634,315
Total Current ASSELS.....ouecviiieeeereresierrereesiecesesteereresessensenes 7.238.498 1,139,276 8.377.774
CAPITAL ASSETS
Buildings and improvements .............ccccccveerrrnnnineseniescenenenenne 8,145,119 - 8,145,119
EQUIPMENt .....coviirieieeee ettt 956,126 - 956,126
VERICIES ..ottt r et sb ettt e 4,148,130 - 4,148,130
SHTEELS ... eveetetrei st eer et eee et e et sbe s e et e st ete et enrennesasstenes 4,122,858 - 4,122,858
ULIlity SYStEMS.....coviviieieciiiei s - 14,908.067 14,908.067
Total Cost of Capital ASSEtS........cveverrecerenenererescrreernneens 17,372,233 14,908,067 32,280,300
Less accumulated depreciation ............cccovevverrneenmnnenicreueenes ( 9.412969) ( _7.471.711) ( 16,884.680)
Net Capital ASSELS.......cueveeeerreereereeretrrrereseeesesseseseesenenens 7.959.264 7.436.356 15,395,620
TOTAL ASSETS ...t see e e e e s saaanes 15,197,762 8.575.632 23,773,394
Liabilities and Net Position
CURRENT LIABILITIES
Accounts payable ............ccceecrrereneeene e 81,198 5,200 86,398
Deferred iNCOME.........ooiiieeeeeeeceeeeeeee et 1,857,283 - 1,857,283
Current portion — notes and bonds payable .............cccccceeennene. 277,146 489.993 767,139
Total Current Liabilities........ccocveevevevierimneeceeeecceeresiereeninns 2,215,627 495,193 2,710,820
LONG-TERM DEBT
Notes and bonds payable (less current portion)............c.ceceveeeee 71,609 5,561,460 5,633,069
TOTAL LIABILITIES .......oooooeeeeeeeeeteteteecveeeeneese et 2,287,236 6.056.653 8.343,889
NET POSITION
Net investment in capital aSsSets ......ccccoevemrrrrinerrnenrinecneeenen 7,597,464 1,384,903 8,982,367
RESHIICEED. ...ttt et eaa et r e sneneens 194,993 1,071,892 1,266,885
UNFESITICIEA ...ttt ettt ettt e neens 5,118,069 62,184 5,180,253
TOTAL NET POSITION ........oooovieeeeeecterteereer e e e $12910,526 $ 2,518979  $15,429,505

The accompanying notes are an integral part of the financial statements.



FUNCTIONS/PROGRAMS:
Primary Government:

Governmental activities:

General government

Public safety

Public works

Debt services

Total governmental activities

Business-type activities:
Sewer Utility

Total Primary Government

City of Lincoln, Illinois
STATEMENT OF ACTIVITIES
For the Year Ended April 30,2013
Net (Expense) Revenue
Program Revenues and Changes in Net Position
Operating Business-
Charges for Grants and Governmental type
Expenses Services Contributions Activities Activities Total
$2,210,406 $ 351,603 $ - ($ 1,858,803) $ - (% 1,858,803)
3,114,602 118,080 - ( 2,996,522) - ( 2,996,522)
1,960,434 168,436 472,130 ( 1,319,868) - ( 1,319,868)
26,376 - - ( 26.376) - 26.376)
7.311.818 638,119 472,130 ( _6.201,569) - 6,201,569
2.,459.040 2.821.334 - - 362,294 362,294
$9.770,858 $3,459.453 $_472,130 ( _6.201,569) 362,294 5.839.275)
General revenues:
Intergovernmental taxes 6,288,258 - 6,288,258
Property taxes 860,071 - 860,071
Interest income 8,763 942 9,705
Other income 99.440 7.050 106.490
Total general revenues 7.256,532 7.992 7,264,524
Change in net position 1,054,963 370,286 1,425,249
Net Position — Beginning 11.855.563 2,148,693 14.004.256
Net Position - Ending $12,910,526 $2,518979  $15.429,505

The accompanying notes are an integral part of the financial statements

Statement 2



Assets
ASSETS
Cash and cash equivalents..........cccooereererirennenererecee e
Restricted cash and cash equivalents.............ccccccovinnevnncncrenene.
Taxes receivable ...
Due from other gOVErNMENtS...........ccoeeccrirreeererenienereerrnseeenes
Accounts receivable..........oiveeierincner e
Due from other funds.........c.cococe i

TOTAL ASSETS

Liabilities And Fund Balances

LIABILITIES
Accounts payable............ccooeetinin s
Deferred revenue ...........oovoveviieiiiecieeceeceecee et e en e
Due to other funds ........ooooveiieeee e

Total Liabilities .....cccvvvrveieeiiereeeecee et eevee e s s s

FUND BALANCES
Restricted for:
DDt SEIVICE ...
Special ProJEcts ........cocvurecrinencrecere et
Unassigned:
General fund...........ccoooireininne e
Special revenue fund.........cccooeveeiimeinninneeee

Total Fund Balances .......co.vovveeeeeeienieeeeeeeeeeee e seesseeans

TOTAL LIABILITIES AND
FUND BALANCES

The accompanying notes are an integral part of the financial statements.

City of Lincoln, Illinois

BALANCE SHEET
GOVERNMENTAL FUNDS
April 30,2013

General Motor
Corporate __Fuel _
$2,422.525 $ 646,293
1,161,000 -
1,609,372 24,943
190 -
12,634 -
$5,205,721 $_671,236
$ 76,559 $ 4,639
1,198,083 -
1,274.642 4,639
194,993 666,597
3,736,086 -
3.931.079 _ 666,597
$5.205,721 $_671,236

Statement 3
Other Total
Debt Governmental Governmental
Service Funds Funds

$ - $ 550,872 $3,619,690
151,469 - 151,469
181,200 478,000 1,820,200
- - 1,634,315
- - 190
- 218,513 231,147
$_332,669 $1,247,385 $7,457,011
$ - $ - $ 81,198
181,200 478,000 1,857,283
- 218,513 218,513
181.200 696,513 2.156.994
151,469 259,724 411,193
- ( 148,569) 713,021
- - 3,736,086
- 439.717 439,717
151,469 550,872 5,300,017
$_332,669 $1,247,385 $2,457,011

10



City of Lincoln, Illinois
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
April 30, 2013
Total Fund Balances — Total Governmental Funds...........ocecoinniiiinnninecncccreceene s
Amounts reported for governmental activities in the statement of net position are different because:

Long-term debt reported in governmental CHVILIES .......cccovvereruircrerrreeeee e

Capital assets of $17,372,233 net of accumulated depreciation of $9,412,969 are not
financial resources and, therefore, are not reported in the funds..........ccccoocvvvrnrccnnrcccncnnne.

Net position of governmental ACHVILIES ...........cccververiririeiriniiii e

The accompanying notes are an integral part of the financial statements.

§ 5,300,017

( 348,755)

7.959.264

$12,910,526

11



REVENUES:
PIOPEITY TAXES ..ov ettt sb ettt et e sbe et e ebeesseteebebasbessesessaneas
Intergovernmental taxes . .
INEETESt INCOMMIE ...ttt s sn s ennes
Charges fOr SEIVICES.....veviuiriririiririssieiee et etet et etesc b e seaa s ebea s s be e s ess s esnesesasens
Fines and forfeitures
Licenses and permits
Miscellaneous..........cceeeeeececirieeeicee e

EXPENDITURES:
Current:
GENeral GOVEIMIMENL ............cvcvveeirrericteeeereeesieeeteetesteresessesestessenseseesessesseseeses
PUDBLIC SATCLY .....ovevevreeietier ettt esesa e s et e st s e sb e as b seen
PUDLC WOIKS.....c.oeeceeceeeeeeee ettt ettt ettt setens
Debt service:
PrNCIPAL ..o e
INEETESE.....eeeiieiiieetee ettt re et s be s b e n et e rerean et ereereere e eneenes
Capital OULIAY ..o

Total EXPENAIUIES .......covieecricieienccicinenier et isesestrensa s eeassetseses e seessenesnen
EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENDITURES BEFORE OTHER
FINANCING SOURCES (USES)

OTHER FINANCING SOURCES (USES)
Operating tranSers i ........covueeiieinirccer ettt
Operating tranSfers (OUL)........oveoviiieirrireeirsserinee e ceiee s esse s esesses s sessesesessenens
GIaNt PTOCEEAS. ... cvrrerectreeacactet ettt ettt ebe bbbttt sb et e
Bond/Loan ProCeeds.........covvvveveveiiiiriieiciirie ettt e as e

Total Other Financing Sources (USES) .........oueererieiaininrrieierenreecieieieeneesresnenens

NET CHANGES IN FUND BALANCES

FUND BALANCES — BEGINNING.......c..ooiiiiiiiiicnerisiccse s seenenne

FUND BALANCES — ENDING

City of Lincoln, Illinois
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended April 30, 2013
General Motor Debt
Corporate Fuel Service
$ 195,036 $ - $ 180,535
5,846,761 412,121 -
5,780 1,572 -
272,394 - -
113,774 - -
83,515 - -
99.440 - -
6.616.699 413.693 180,535
1,365,907 - 5,639
2,981,398 - -
701,650 557,268 -
93,911 - 258,500
985 - 25,391
580,399 - 32.850
5,724,250 557.268 322.380
892.449 ( _143.575) ( _141.845)
380,866 - 99,638
( 350,014) - ( 380,866)
21,550 19,900 156,000
65.800 - -
118.202 19.900 ( _125.228)
1,010,651 ( 123,675) ( 267,073)
2,920,428 790,272 418.542
$3,931,079 $_666,597 $_151,469

The accompanying notes are an integral part of the financial statements.

Statement 4

Other Total
Governmental Governmental
Funds Funds
$ 484,500 $ 860,071

29,376 6,288,258

1,411 8,763
168,436 440,830
- 113,774

- 83,515

- 99.440
683.723 7.894.650
706,185 2,077,731
8,170 2,989,568
392,934 1,651,852
- 352,411

- 26,376

- 613.249
1.107.289 7,711,187
( _423,566) 183.463
250,376 730,880
- ( 730,880)
274,680 472,130
- 65.800
525.056 537930
101,490 721,393
449,382 4.578.624
$_550.872 $5.300,017
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City of Lincoln, Illinois
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

April 30,2013
Net changes in fund balances — Total Governmental Funds.............ocoeueeiennnieecccneenenneen e $ 721,393
Amounts reported for governmental activities in the statement of activities are different because:
Debt issued during the YEar..........coeoivieeiririeeinecretrteeeee ettt eee et e b et es (  65,800)
Long term debt PAYMENLS .........ccccieirenneniri st eeresessese s e s s e saer e s neeaeaes 352,411
Governmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlay of $610,320 exceeded depreciation of $563,362 in
the CUTENE PETIOM. ...c.viiitiiieiereie ettt ee et s e et n b e esesr et e enns 46,959
$1,054,963

Change in net position of governmental aCHIVILIES .........coeveveveeirirriecce e raieseae

The accompanying notes are an integral part of the financial statements.

13



City of Lincoln, Illinois Statement 5
STATEMENTS OF NET POSITION

PROPRIETARY FUNDS
April 30,2013 and 2012
Current Prior
Year Year
Total 2012
Assets
CURRENT ASSETS
Cash and cash equivalents ...........c.cccccvrrrnnncrs e $ 491,782 § 250,246
Restricted cash and cash equivalents...........coccovirriireinecccrccree e, 194,505 116,505
ACCOUNTS TECEIVADIE ... ceeeete ettt s s aeean 465,623 537,348
Due from other funds........cceeeeeeieiiccecces et 877.387 877387
TOtal CUITENT ASSELS.....eeeetertererrerrreireeresreeees e tesseeeestestesseessesssssessessansenseses 2.029.297 1,781,486
CAPITAL ASSETS
SEWETAZE SYSIEIML......cviiuiteetriiire sttt sttt et e s b e s et et eaesbenseseens e e saseras 14,908,067 14,845,742
Less: Accumulated depreciation..........co.occvueeerieereeencrennrercre e eeee e eee e ( _7471.711) ( _7.020,135)
Net Capital ASSELS ....oovvuiireeireeeierecriereeete sttt 7.436.356 7.825.607
TOTAL ASSETS ...t te e e s et be bbb bbb e st be b e st anes 9.465.653 9.607.093
Liabilities and Net Position
CURRENT LIABILITIES
AcCOUNtS PAYADIE .......ccoveimiiie et 5,200 37,201
Deferred INCOME..........cveeeeeicteeeeeeeeeee ettt ettt e te et e s te e e esneesneseeeseesneneens - 14,720
Notes and bonds payable — current portion ............c.ccececvinirinienenenennnnneene 489,993 477,639
Due t0 Other fUNAS......cooieeirieee st teeeeeresre s 890,021 877.387
Total Current Liabilities ........coveerieriecinieereresiresrerese e see s se s sessesses 1,385,214 1,406,947
LONG-TERM LIABILITIES
Notes and bonds payable (less current portion)...........coecveereeeverenineencsenenceneen 5,561,460 6.051.453
TOTAL LIABILITIES.............oooeeeeeeeee et sss st a sttt besans 6,946,674 7.458.400
NET POSITION
Net investment in capital ASSELS ..........coeereeeereerereereer et 1,384,903 1,296,515
Restricted fOr debt SErVICE. .....ovuiiiiiiiiricnriectiiereerrerrerrerr e ereereereereesseesseees 1,071,892 993,892
UNFESITICLE ...ttt ettt e st b et ee e 62,184 ( __141.714)
TOTAL NET POSITION $.2,518979  $_2,148,693

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
STATEMENTS OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION
PROPRIETARY FUNDS
For the Years Ended April 30, 2013 and 2012

OPERATING REVENUES
Charges fOr SEIVICES ......cuverirrerrreresiasseseetsiaseeseesbesseseeseesessessssessessessssesseesessessesesss
OLher INCOME.....c.cveeeierierrereiere sttt ettt eeste s et e esetaaesbasesbereesesseesassassasnens

Total Operating REVENUES.........c.cccoueveveriivirieiienesieieecreet et e seee e

OPERATING EXPENSES
Personnel SEIVICE........ccvmiruiuiiiririniccccrenenecenerre et eees
Contractual Maintenance.............coeoiveeecrernerrinree e e e sesnes
Supplies and MAaterials ...........ccceecreinieiiicncer e
Other fees and ChArges .........cccovirriiricireeceeeer et
DEPIECIALION ...ttt et b ettt e e een
Repairs and MaINteNanCe ..........cccocvuereruercrrrerirceeie et se e see e sees
OFfiCE SUPPLES ..covniiriiieeete ettt e et ser st n et en s
Professional fees...........cccccuniir e
POSAZE ...ttt e
TlEPRONE.......cceiee ettt e e et
INSUFANCE ...ttt r e s et renn e
Facility UHHIEIES. ... ..t r e e e e

Total Operating EXPenses ..........cocevvvviiieiininnniniininciieseesinneesenes
Net Operating INCOME ........ccovvuiirieiieieeeserree oo
NONOPERATING REVENUES (EXPENSES)
INEETESE INCOIME ...c..ovvireiccetecrt ettt
INEErESE (EXPEINSE) .. .enveeieeieecrieierereeeetetestet et ettt sttt sbesee s
Operating transfers iN........cooocvrirrereerienererere ettt ereseenen
Operating transfers (OUL) ........c.vovuruerteiectreneeereire et e e se s eenes
Total Nonoperating Revenues (EXpenses)........c.oocvveivrnnreeeineinninenieniinncn:

NET CHANGES IN NET POSITION .......ccccccoceimmnnenee e

NET POSITION - BEGINNING ... teneeeseeenneesee e senasseeeneas

NET POSITION - ENDING

Statement 6
Current Prior
Year Year
Total 2012
$2.821,334 $2.,836,284
7.050 16,291
2.828.384 2.852,575
66,869 70,555
1,410,899 1,368,865
23,899 8,116
20,706 23,492
451,576 455,938
38,811 93,339
4,522 3,243
- ( 3)
9,528 9,543
846 769
21,000 28,203
245,636 252,891
2,294,292 2.314.951
534,092 537,624
942 650
164,748) (176,791
720,387 799,087
720,387) ( _799.087)
163.806) ( _176,141)
370,286 361,483
2.148.693 1,787.210
$2,518.979 $2,148,693

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Hlinois Statement 7
STATEMENTS OF CASH FLOWS
PROPRIETARY FUNDS
For the Years Ended April 30, 2013 and 2012
Current Prior
Year Year
Total 2012
CASH FLOWS FROM OPERATING ACTIVITIES
Collections frOM CUSEOIMELS .........ceieivecieiieieiiesiecieeeeseeseseeeessssessessesseseeseesessesensas $2,893,059 $2,814,358
1011115 g 116703 1 4 L O STRR 7,050 16,291
Payments fOr personnel SErViCes........oourrurirerercririerriceet et ee e ( 54235y ( 70,555)
Payments for 200ds and SEIVICES .......vovrveirriir e ( 1.822.568) ( 1.778,511)
Net cash provided by operating activities ............coeverrreenrnnreecrcccccrereeccnens 1,023,306 981.583
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating transfers M.ttt 720,387 799,087
Operating transfers (OUL) ........coveireirrerrieertecreereeeeeer et sesieseeseneeseseasessssenes ( _720387) ( _799.087)
Net cash provided by noncapital financing activities .........c.c.coeveeceveeercnercnennns - -
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets............coevererereerirnenrenineeereenene (  62325) ( 258,988)
Principal paid on bonds..........c.ocievviecnennn e ( 477,639) ( 465,596)
Interest paid 0n BONS ........co.ooiiiiiiiiere e (_164,748) ( _176,791)
Net cash (used for) capital and related financing activities ..........c.ccccveevevennee ( _704,712) ( 901,375
CASH FLOWS FROM INVESTING ACTIVITIES
INEEIESt INCOMME ...ttt ettt ettt e s e 942 650
NET INCREASE IN CASH AND CASH EQUIVALENTS 319,536 80,858
CASH AND CASH EQUIVALENTS — BEGINNING .......ccooviiniiiininieeens 366,751 285,893
CASH AND CASH EQUIVALENTS - ENDING $_686,287 $_2366,751
RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED BY OPERATING ACTIVITIES:
OPETating INCOIME .......eeeueirieeeieereereeree et sr et et e st ee s eateese e s e e saeateesssessensenis § 534,092 $ 537,624
Adjustment to reconcile operating income to cash provided by operating activities:
DEPIECIAtION .....cvveceecirrereere ettt bttt 451,576 455,938
Changes in assets and liabilities:
Decrease (increase) in accounts receivable...........oocevrincnecnnnneneenene. 71,725 ( 21,926)
(Decrease) in accounts payable.........coceeveeevneneninse et ( 32,001) ( 4,773)
(Decrease) increase in deferred inCome ..........ocoeeecenenenvnncnceeeen, ( 14,720) 14,720
Increase in due to other funds..........oocoooveeervimini e, 12.634 -
Net cash provided by operating activities..........ccevereecrrerrrrnrnnnesnee e $1,023.30 §_981,583

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois Statement 8
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
April 30, 2013
Pension Trust Funds
Police Firefighters'
Pension Pension Total
Assets
Cash and cash equivalents .............cccoueeereerisicreseeeeeeee e $ 974,170 $ 63,501 $ 1,037,671
INVESEMENLS ......ooeeeieeiieceeicee ettt aassae s 8,348,300 5,519,273 13,867,573
Accrued interest reCeivable..........o.oovevvececiecieeeeees e - 1,820 1.820
TOTAL ASSETS $9.322.470 $5.584,594  $14,907,064
Liabilities and Net Position
LIABILITIES . ........oooooeeeeeeeeeee ettt sn s e eneens $ - $ - $ -
NET POSITION
Reserved for employee retirement commitments...........c..c........ 9,322.470 5.584.594 14.907.064

TOTAL LIABILITIES AND NET POSITION ......cocceeeeeeerenssenees $9,322.470 $5.584,594  $14,907,064

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois Statement 9
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

FIDUCIARY FUNDS
April 30,2013
Pension Trust Funds
Police Firefighters'
Pension Pension Total
ADDITIONS
Contributions:
Employer — property taxes ..........cccoevveererereeeerereresesnesenenes § 435290 $ 389,240 § 824,530
Employer — replacement taxes..........coccccveeeeeeerencreseecnenen. 53,481 48,067 101,548
EMPIOYee.....couiiiiieiiiiee ettt 139,086 99,468 238,554
INVESTMENT INCOMIE ....eeiceeireereieeee et et et e et e eseesesereneeeessaeennes 169,253 29,256 198,509
Unrealized gains on inVeStMENts ............cocoveererereereeeenrneereeereecne 539,337 74.173 613.510
Total AddItIONS.......c.eveeririerereerenirrereererereercreceeerereseesescenens 1,336,447 640,204 1,976,651
DEDUCTIONS
Benefit payments............cococecerirereeeencnnereeerene e 1,053,888 980,703 2,034,591
Administrative EXPENSES .........c.ceveermrmrmrreresrnrsrrereeeeecseseeserencaenes 23,164 13,927 37.091
Total DedUCtions ..........c.cccevureeererenrrmnnenrr e seeneeeeen 1,077,052 994,630 2,071,682
NET INCREASE (DECREASE) 259,395 ( 354,426) ( 95,031)
NET POSITION HELD IN TRUST FOR PENSION
BENEFITS — BEGINNING OF YEAR .....cccccoomminene 9.063.075 5,939,020 15,002,095
NET POSITION HELD IN TRUST FOR
PENSION BENEFITS - END OF YEAR $9,322,470  $5,584,594 $14,907,064

The accompanying notes are an integral part of the financial statements.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. — General Statement

The City of Lincoln, Illinois (the "City") was incorporated on February 16, 1865. The City operates under a Council-Mayor
form of government and provides the following services as authorized by its charter: general government, public safety and
public works.

The accounting and reporting policies of the City relating to the funds and account group included in the financial statements
conform to generally accounting principles applicable to state and local governments except that the information on the
actuarial data and other disclosures required for the pension trust funds has been excluded. Generally accepted accounting
principles for local governments include those principles prescribed by the Governmental Accounting Standards Board
(GASB). Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds, the City has
chosen to apply all GASB pronouncements to its proprietary activities, and has chosen to apply the pronouncements of the
Financial Accounting Standards Board (FASB) issued on or before November 30, 1989 to its proprietary activities.

B. — Financial Reporting Entity

The financial reporting entity includes its governing board and all related organizations for which the City exercises oversight
responsibility.

The City has developed criteria to determine whether outside agencies with activities which benefit the citizens of the City
should be included within its financial reporting entity. The criteria includes, but is not limited to, whether the City exercises
oversight responsibility (which includes financial interdependency, selection of governing authority, designation of
management, ability to significantly influence operations, and accountability for fiscal matters), scope of and special financing
relationships.

The City has determined that no other outside agency meets the above criteria. In addition, the City is not aware of any entity
which would exercise such oversight on it in a manner in which the City would be considered its component unit. -

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statements of net position and the statement of changes in net position)
report information on all of the nonfiduciary activities of the primary government.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Program
revenues include (1) charges to customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function or segment and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Other items not property included among program
revenues are reported instead as general revenues. Major individual governmental funds are reported as separate columns in
the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when incurred, regardless of the timing of related cash flows. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

B. — Financial Reporting Entity. (Continued)

Governmental fund financial statements are reported using the accrual basis of accounting. Revenues are recognized when
earned. Expenditures generally are recorded when a liability is incurred.

Grants, entitlements, interest and all other revenue items are considered measurable and available only when earned by the

City.

C.—Fund Accounting

The accounts of the City are organized on the basis of funds or accounts groups, each of which is considered a separate
accounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise
its assets, liabilities, fund equity, revenues and expenditures, or expenses, as appropriate. Government resources are allocated
to and accounted for in individual funds based upon the purposes for which they are to be spent and the means by which
spending activities are controlled. The various funds are grouped into generic fund types and broad fund categories. The
following fund types and account groups are used by the City:

Government Fund Types

Governmental funds are those through which most governmental functions of the City are financed. The acquisition, use and
balances of the City's expendable financial resources and the related liabilities are accounted for through governmental funds.

General Corporate Fund

The General Corporate Fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund. It includes general administration as well
as the Special Fire Department, Police Task Force, DARE, Drug Forfeiture, DUL and ERT Programs.

Special Revenue Funds

Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than special
assessments, expendable trust, or major capital projects) that are legally restricted to expenditures for
specified purposes. The following Special Revenue Funds are maintained by the City:

The Emergency Services Disaster Agency Fund receives and expends the City's tax collections for
the purpose of operating and maintaining an emergency services and disaster function.

The Forestry Fund receives taxes levied to provide for the establishment and maintenance of a long-
term forestry program for the propagation and preservation of community trees and for the removal
of dead or diseased trees in the City.

The Motor Fuel Tax Fund receives and expends the City's allocations of the highway user revenue
money. The amount available is allocated on a population basis, which is determined by the latest
federal census. Money allocated to this fund must be used for street construction, reconstruction, and
maintenance.

The Municipal Retirement Fund receives taxes levied for the payment of municipal retirement and
social security benefits for all qualified employees of the City.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

The Public Benefits Fund receives taxes levied for the purpose of paying that portion of the amounts
assessed against the City for public benefit.

The Liability Insurance Fund receives taxes levied for the purpose of paying City insurance
premiums.

The Crossing Guards Fund receives taxes levied for the purpose of providing school crossing guards.
The Audit Fund receives taxes levied for the purpose of paying the cost of the annual audit.

The Revolving Loan Fund accounts for the Community Block Grant the City received. The Grant is
to be used for the purpose of providing financial assistance to local businesses as approved by the
Illinois Department of Commerce and Economic Opportunity.

The Equipment Rental Fund provides services to all funds on a fee basis.

DCEO Grant Fund accounts for the grant revenues for the downtown revitalization.

Debt Service Funds

The Debt Service Funds are used to account for the accumulation of resources for, and payment of, general
long-term debt principal, interest, and related costs.

Capital Projects Fund

The Capital Project Fund is used to account for the accumulation of resources for, and payment of,
construction projects other than those for proprietary fund construction.

Proprietary Fund Types

Enterprise Fund

The Enterprise Fund is used to account for operations (a) that are financed and operated in a manner similar
to that of private business enterprises, where the intent of the governing body is that the costs of providing the
goods or services to the general public on a continuing basis be financed or recovered primarily through user
charges; or (b) where the governing body has decided that periodic determination of revenues earned,
expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. Grants and interest income are considered as non-operating
revenues for proprietary funds.

The Sewer Operations and Maintenance Fund accounts for the operation of the sewer system for the City.

The Contingency and Depreciation Fund is required to accumulate money for replacements and repairs to the
system as may be necessary for the continued effective and efficient operation of the system.



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Fiduciary Fund Types

Fiduciary Funds are used to account for assets held by the City in a trustee capacity or as an agent for individuals, private
organizations, other governments, or other funds. The following Fiduciary Funds are maintained by the City:

The Police Pension Fund receives contributions for participants of the plan from the City as well as the
pension fund participants currently employed by the City. The fund accounts for the assets held in trust to be
used for payment or retirement benefits.

The Firefighters' Pension Fund receives contributions for participants of the plan from the City as well as the
pension fund participants currently employed by the City. The fund accounts for the assets held in trust to be

used for payment or retirement benefits.

Revenues — Exchange and Non-Exchange Transactions

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded on
the accrual basis when the exchange takes place. Non-exchange transactions, in which the City receives value without directly
giving value in return, include grants and donations. On the accrual basis, revenue from grants and donations is recognized
when received and eligibility requirements have been satisfied.

Interfund Transactions

During the course of normal operations, the City has numerous transactions between funds. Transfers are reported as "Other
Financing Sources and Uses" in the governmental funds, as "Transfers In: by the recipient fund, and "Transfers Out" by the
disbursing fund.

On the governmental funds balance sheet, receivables and payables resulting from short-term interfund loans are classified as
"interfund loan receivable/payables." These amounts are eliminated on the statement of net position.

Cash and Cash Equivalents

For purposes of the statement of cash flows for proprietary and similar fund types, the City considers highly liquid investments
to be cash equivalents if they have a maturity of three months or less when purchased.

Separate bank accounts are not maintained for all City funds instead, certain funds maintain their uninvested cash balances in a
common checking account, with accounting records being maintained to show the portion of the common bank account
balance attributable to each participating fund.

Capital Assets

General capital assets generally result from expenditures in the governmental funds. These assets are reported on the
government-wide statement of net position but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements during the year.
The City maintains a capitalization threshold of $2,500. Improvements are capitalized; the cost of normal maintenance and
repairs that do not add to the value of the asset or materially extend the asset's life are not. Depreciation is computed on the
straight line basis over a period of from 5 to 40 years based on asset class.

22



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C.—Fund Accounting, (Continued)

Compensated Absences

The City does not record compensatory time for sick and vacation time.

Intergovernmental Revenues

For governmental funds, intergovernmental revenues, such as contributions awarded on a non-reimbursement basis, are
recorded when earned by the City.

Equity Classification

Government-Wide Statements:
Equity is classified as net position and displayed in three components:

a. Net investment in capital assets — Consists of capital assets including restricted capital assets net of accumulated
depreciation and reduced by the outstanding balances of bonds, notes, or other borrowings that are attributable to the
acquisition, construction or improvements of those assets.

b. Restricted net position — Consist of net position with constraints placed on the use either by 1) external groups such as
creditors, grantors, contributors or laws or regulations of other governments, or 2) law through constitutional
provisions or enabling legislation.

c. Unrestricted net position — All other net position that do not meet the definition of “restricted” or “net investment in
capital assets.”

It is the City’s policy to first use restricted net position prior to the use of unrestricted net position when an expense is incurred
for purposes for which both restricted and unrestricted net position are available.

Fund Financial Statements:

Governmental fund balances are classified as nonspendable, restricted, committed, assigned, or unassigned. Nonspendable
fund balance cannot be spent because of its form. Restricted fund balance has limitations imposed by creditors, grantors, or
contributors or by enabling legislation or constitutional provisions. Committed fund balance is a limitation imposed by the
City Council through approval of resolutions. Committed fund balance can be assigned for other uses only by similar action
of the City Council. Assigned fund balances is a limitation imposed by a designee of the City Council. Unassigned fund
balance in the General Fund is the net resources in excess of what can be properly classified in one of the above four
categories.

Proprietary fund net position is classified the same as in the government-wide statements.

When an expenditure is incurred for purposes for which both restricted and unrestricted (committed, assigned, or unassigned)
amounts are available, it is the policy of the City to generally consider restricted amounts to have been reduced first. When an
expenditure is incurred for purposes for which amounts in any of the unrestricted fund balance classifications could be used, it
is the policy of the city that committed amounts would be reduced first, followed by assigned amounts, and then unassigned
amounts. In both instances, when a proposed expenditure is made with specific balances identified as the source of the
funding, that specific fund balance will be used.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

C. — Fund Accounting, (Continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States of
America that requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.

D. — Budgets And Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1. In April each year, the Finance Committee of the City Council submits to the City Council a proposed
operating budget for the fiscal year commencing that May 1.

2. A copy of the proposed budget is placed on file with the City Clerk and a date for public hearings is

announced.

The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

5. After adoption of the appropriation, further appropriations are prohibited. Transfers from one appropriation
of any fund to another appropriation of the same fund, not affecting the total amount appropriated, may be
made subject to City Council approval.

6. Formal budgetary integration is employed as management control device during the year for the General
Fund, the Special Revenue Funds, and the Debt Service Fund.

7. Budgets for the General, Special Revenue, and Debt Service Funds are adopted on a cash basis, which differs
from the basis used for the financial statements. Budgeted amounts shown in the financial statements have
been adjusted to reflect appropriation transfers between certain expenditure categories during the year; as a
result, the final budget presented differs from that which was originally adopted.

Rl

E. — Investments

Per Chapter 30, Act 235, Section 2 of the Illinois Compiled Statutes, the City of Lincoln may invest any public funds (1) in
bonds, notes, certificates of indebtedness, treasury bills, or other securities issued, which are guaranteed by the full faith and
credit of the United States of America as to principal and interest, or (2) in bonds, notes, debentures, or other obligations of the
United States of America or its agencies, or (3) in interest-bearing savings accounts, certificates of deposit or time deposits, or
any other investments constituting direct obligations of any bank as defined by the Illinois Banking Act, or (4) in certain short-
term obligations of corporations organized in the United States limited to the terms set forth in Chapter 30, Act 235, Section 2
of the Illinois Compiled Statutes, or (5) in money market mutual funds registered under the Investment Company Act of 1940,
provided that the portfolio of any such money market mutual fund is limited to obligations described in Chapter 30, Act 235,
Section 2 of the Illinois compiled Statutes. Investments may be made only in banks insured by the Federal Deposit Insurance
corporation (FDIC), savings and loan associations insured by the Federal Savings and Loan Insurance corporation, or credit
unions charted under the laws of this state or the laws of the United States, provided the principal office of such credit union is
located within the State of Illinois and the accounts re insured. The City follows the same investment policy for the pension
trust funds. Investment balances, consisting of U.S. Treasury Notes and Bills, are stated at fair value. Assets of the different
funds are commingled for investment purposes, where permitted, and investment earnings are prorated back to various funds
when recognized as revenues.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (CONTINUED)

F. — Transaction Between funds

Transactions that would be treated as revenue, expenditures, or expenses if they involved organizations external to the
governmental unit are accounted for as revenue, expenditures, or expenses in the funds involved. Transactions which
constitute reimbursements of a fund for expenditures or expenses initially made from that fund which are properly applicable
to another fund are recorded as expenditures or expenses in the reimbursing fund and as reductions of the expenditure or
expense in the fund that is reimbursed.

G. — Funds Servicing Long-Term Debt

The enterprise fund accounts for and services the applicable bonds and notes payable which benefits that fund.
H. — Cash Flows

For purposes of the Statement of Cash Flows, the City considers all time deposits with a maturity of less than three months as
cash and cash equivalents.

NOTE 2 — CASH AND INVESTMENTS

Following is a reconciliation of deposits and investments as of April 30, 2013:

Primary
Government
Statement of Net Position:
Cash and cash equivalents $4,305,977
Restricted cash and cash equivalents 151,469
Statement of Fiduciary Net Position:
Cash and cash equivalents 1,037,671
Investments 13,867,573
Total $19.362,690

Custodial Credit Risk — Deposits

Custodial credit risk is the risk that in the event of a bank failure, the City’s deposits may not be returned to it. The
government does not have a policy for custodial credit risk. As of April 30,2013, $9,834,083 of the City’s bank balance of
$19,564,029 (total book balance was $19,363,690) was exposed to custodial credit risk.
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City of Lincoln, Illinois

NOTES TO BASIC FINANCIAL STATEMENTS

April 30,2013

NOTE 3 —FUND EQUITY RESERVES

The City records reserves to indicate that a portion of fund equity is legally segregated for a specific future use. The City has

established the following reserves:

Retained Earnings:
Enterprise Fund:
Reserved for Contingency and Depreciation — Resources restricted for
extraordinary repairs and replacements to the sewer system

Fund Balance:
General Corporate Fund:
Reserved for Public Service Programs — Resources restricted for the
operation of Special Fire Department, Police Task Force, D.A.R.E.,
Drug Forfeiture, DUI, and ERT
Reserved for other programs

General Corporate Fund Reservations
Special Revenue Funds:
Reserved for Revolving Loan, Emergency Services, Forestry,

Motor Fuel Tax, IMRF,Public Benefits, Capital Projects,
Crossing Guards, Audits, Liability Insurance

Debt Service Fund:
Reserved for repayment of long-term debt principal and interest

NOTE 4 — CHANGES IN CAPITAL ASSETS

$1,071,892

54,002
140,991

$_194,993

$_518,028

$_151,469

General Capital Assets May 1, 2012 Additions Dispositions  April 30,2013
Building and improvements $ 8,133,775 $ - $ - $ 8,133,775
Vehicles 3,743,911 424219  (  20,000) 4,148,130
Equipment 943,276 12,850 - 956,126
Streets 3,946,678 176,180 - 4,122,858
Land 11.344 - - 11,344

Cost 16,778,984 613,249 (  20,000) 17,372,233
Less Accumulated Depreciation ( _8.859.940) ( _563.362) 10,333 ( _9.412.969)
Total $_7.919.044 $ 49887 ($__9,667) $_7.959,264

Depreciation expense for the current year is $563,362.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 4 — CHANGES IN CAPITAL ASSETS, (CONTINUED)

Proprietary Capital Assets May 1, 2012 Additions Dispositions  April 30, 2013
Utility system $ 1,797,295 $ 17,235 ¢ 3,509 $ 1,811,021
Building and improvements 7,233,888 8,182 - 7,242,070
Equipment 5,154,152 36,529 - 5,190,681
Vehicles 660,407 3.888 - 664,295

Cost 14,845,742 65,834 ( 3,509 14,908,067
Less Accumulated Depreciation ( _7.020.135) ( 451.576) - ( _7.471,.711)
Total $_7.825,607 ($385,742) ($_3.509) $_7.436,356

Depreciation expense for the current year is $451,576.

NOTE S - LONG-TERM DEBT

The following is a summary of the long-term debt transactions of the City for the year ended April 30, 2013:

May 1. 2012 Additions Retirements  April 30,2013

Governmental Funds:

General Obligation Bonds $ 345,000 $ - ($170,000) $ 175,000
Alternative Revenue Bonds 120,000 - ( 60,000) 60,000
Debt Certificates 89,500 - ( 28,500) 61,000
Note Payable - 2010 80,866 - ( 80,866) -
Note Payable - 2012 - 65.80 ( _13.045) 52,755

$_635,366 $_65,800 ($352411) $_348.,755

Enterprise Funds:
Notes payable $6,529,092 $ - ($477,639) $6,051,453

Bonds Payable and Debt Certificates at April 30, 2013 is comprised of the following:

Alternative Revenue Bonds — The City issued on February 1, 2004 alternative revenue bonds in the amount of $510,000. The
repayment schedule is as follows:

Interest Interest Fiscal

Date Principal Rate Due Total
06/01/2013 $ 1,530

12/01/2013 $ 60.000 5.10% $ 1,530 $ 63.060

Totals $_60.000 $_ 3,060 $_63.060
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 5 — LONG-TERM DEBT, (CONTINUED)

General Obligation Bonds — The City issued bonds on December 1, 2010 for $500,000. The repayment schedule is as
follows:

Interest Interest Fiscal

Date Principal Rate Due Total
06/01/2013 $ 3,806

12/01/2013 $175.000 4.35% $ 3.807 $182.613

Totals $175,000 $__7.613 $182,613

Debt Certificates — The City issued debt certificates:

Interest Interest Fiscal

Date Principal Rate Due Total
05/01/2013 $ 14,500 5.60% $ 1,737

11/01/2013 15,000 5.60% 1,330 $ 32,567
05/01/2014 15,500 5.78% 910

11/01/2014 16,000 5.78% 462 32.872

$_61,000 $ 4439 $_65.439

Notes Payable at April 30, 2013 is comprised of the following:

Note Payable — The City borrowed $65,800 from Illini Bank on September 12, 2012 for purchase of fire equipment. The
interest rate is 2.75% and is due April 15, 2017. The repayment schedule is as follows:

Interest Interest Fiscal
Date Principal Rate Due Total

10/15/2013 $ 6,278 2.75% $ 737
04/15/2014 6,369 2.75% 646 $ 14,030
10/15/2014 6,454 2.75% 561
04/15/2015 6,547 2.75% 468 14,030
10/15/2015 6,636 2.75% 379
04/15/2016 6,729 2.75% 286 14,030
10/15/2016 6,823 2.75% 192
04/15/2017 6.919 2.75% 97 14,031

N
—_
[\
i

Totals $_52,755 $__3.366 $_56,



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 5 — LONG-TERM DEBT, (CONTINUED)

Notes Payable — Sewer Utility - A note payable to Illinois Environmental Protection Agency as part of the Illinois State
Revolving Fund was received in 2004. The repayment schedule is as follows:

Due Date Repayment Interest Principal
07/31/2013 $ 321,194 $ 77,762 $ 243,432
01/31/2014 321,194 74,633 246,561
07/31/2014 321,194 71,465 249,729
01/31/2015 321,194 68,256 252,938
07/31/2015 321,194 65,006 256,188
01/31/2016 321,194 61,714 259,480
07/31/2016 321,194 58,380 262,814
01/31/2017 321,194 55,002 266,192
07/31/2017 321,194 51,582 269,612
01/31/2018 321,194 48,117 273,077
07/31/2018 321,194 44,608 276,586
01/31/2019 321,194 41,054 280,140
07/31/2019 321,194 37,454 283,740
01/31/2020 321,194 33,808 287,386
07/31/2020 321,194 30,115 291,079
01/31/2021 321,194 26,375 294,819
07/31/2021 321,194 22,587 298,607
01/31/2022 321,194 18,750 302,444
07/31/2022 321,194 14,863 306,331
01/31/2023 321,194 10,927 310,267
07/31/2023 321,194 6,940 314,254
01/31/2024 228.679 2.902 225,777

$6,973,753 $_922.300 $6.051,453

NOTE 6 — DEFINED BENEFIT PENSION PLAN

Plan Description. The City of Lincoln's (City) defined benefit pension plan for Regular employees provides retirement and
disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The City's plan is
affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit provisions are
established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available financial report that includes financial statements and required supplementary information. That report may be
obtained on-line at www.imrf.org.

Funding Policy. As set by statute, the City's Regular plan members are required to contribute 4.50 percent of their annual
covered salary. The statutes requires employers to contribute the amount necessary, in addition to member contributions, to
finance the retirement coverage of its own employees. The City's contribution rate for calendar year 2012 used by the City
was 23.29 percent of annual covered payroll. The City annual required contribution rate for calendar year 2012 was 25.80
percent. The City also contributes for disability benefits, death benefits and supplemental retirement benefits, all of which are
pooled at the IMRF level. Contribution rates for disability and death benefits are set by the IMRF Board of Trustees, while the
supplemental retirement benefits rate is set by statute.

29



City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 6 — DEFINED BENEFIT PENSION PLAN

Annual Pension Cost. For calendar year ending December 31, 2012, the City's actual contributions for pension cost for the
Regular were $163,521. Its required contribution for calendar year 2012 was $181,144. (If you made an additional payment
toward your unfunded amount, add this payment to your actual contributions and recalculate the percentage of APC
contributed).

THREE-YEAR TREND INFORMATION FOR THE REGULAR PLAN

Calendar Percentage

Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/12 181,144 90% $0 *
12/31/11 152,548 94% 0 *
12/31/10 182,504 79% 0 *

* If you utilized the phase-in contribution rate, the net pension obligation will have to be calculated.

The required contribution for 2012 was determined as part of the December 31, 2010, actuarial valuation using the entry age
normal actuarial cost method. The actuarial assumptions at December 31, 2010, included (a) 7.5 percent investment rate of
return (net of administrative and direct investment expenses), (b) projected salary increases of 4.00% a year, attributable to
inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year depending on age and service,
attributable to seniority/merit, and (d) post retirement benefit increases of 3% annually. The actuarial value of the City's
Regular plan assets was determined using techniques that spread the effects of short-term volatility in the market value of
investments over a five-year period with a 20% corridor between the actuarial and market value of assets. The City's Regular
plan's unfunded actuarial accrued liability at December 31, 2010 is being amortized as a level percentage of projected payroll
on an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation date, the Regular plan
was 55.90 percent funded. The actuarial accrued liability for benefits was $2,941,992 and the actuarial value of assets was
$1,644,575, resulting in an underfunded actuarial accrued liability (UAAL) of $1,297,417. The covered payroll for calendar
year 2012 (annual payroll of active employees covered by the plan) was $702,109 and the ratio of the UAAL to the covered
payroll was 185 percent.

The schedule of funding progress, presented as Required Supplementary Information (RSI) following the notes to the financial

statements, presents multiyear trend information about whether the actuarial value of plan assets in increasing or decreasing
over time relative to the actuarial accrued liability for benefits.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 7 — DEFINED BENEFIT PENSION PLAN — SHERIFF'S LAW ENFORCEMENT PERSONNEL

Plan Description. The City’s defined benefit pension plan for Sheriff's Law Enforcement Personnel employees provides
retirement and disability benefits, post retirement increases, and death benefits to plan members and beneficiaries. The City
plan is affiliated with the Illinois Municipal Retirement Fund (IMRF), an agent multiple-employer plan. Benefit provisions
are established by statute and may only be changed by the General Assembly of the State of Illinois. IMRF issues a publicly
available financial report that includes financial statements and required supplementary information. The report may be
obtained at on-line at www.imrf.org.

Funding Policy. As set by statute, the City's Sheriff's Law Enforcement Personnel plan members are required to contribute
7.50 percent of their annual covered salary. The statute requires the City to contribute the amount necessary, in addition to
member contributions, to finance the retirement coverage of its own employees. The City contribution rate for calendar year
2012 used by the employer was 0.00 percent of annual covered payroll. The City annual required contribution rate for
calendar year 2012 was 12.96 percent. The City also contributes for disability benefits, death benefits and supplemental
retirement benefits, all of which are pooled at the IMRF level. Contribution rates for disability and death benefits are set by
the IMRF Board of Trustees, while the supplemental retirement benefits rate is set by statute.

Annual Pension Cost. For calendar year ending December 31, 2012, the City's actual contributions for pension cost for the
Sheriff's Law Enforcement Personnel plan were $0. Its required contribution for calendar year 2012 was $0. (If you made an
additional payment toward your unfunded amount, add this payment to your actual contributions and recalculate the
percentage of APC contributed).

Three-Year Trend Information for the Sheriff's Law Enforcement Personnel Plan

Calendar Percentage

Year Annual Pension of APC Net Pension
Ending Cost (APC) Contributed Obligation
12/31/12 0 *Ex04 $0 *
12/31/11 0 *EX04 0 *
12/31/10 0 ***04 0 *

* If you utilized the phase-in contribution rate, the net pension obligation will have to be calculated.

The required contribution for 2012 was determined as part of the December 31, 2010, actuarial valuation using the entry age
normal actuarial cost method. The actuarial assumptions at December 31, 2010, included (a) 7.5 percent investment rate of
return (net of administrative and direct investment expenses), (b) projected salary increases of 4.00% a year, attributable to
inflation, (c) additional projected salary increases ranging from 0.4% to 10% per year depending on age and service,
attributable to seniority/merit, and (d) post-retirement benefit increases of 3% annually. The actuarial value of your City
Sheriff's Law Enforcement Personnel plan assets was determined using techniques that spread the effects of short-term
volatility in the market value of investments over a five-year period with a 20% corridor between the actuarial and market
value of assets. The City Sheriff's Law Enforcement Personnel plan's unfunded actuarial accrued liability at December 31,
2010 is being amortized as a level percentage of projected payroll on an open 30 year basis.

Funded Status and Funding Progress. As of December 31, 2012, the most recent actuarial valuation date, the Sheriff's Law
Enforcement Personnel plan was 0.00 percent funded. The actuarial accrued liability for benefits was $0 and the actuarial
value of assets was ($31,452), resulting in an underfunded actuarial accrued liability (UAAL) of $31,452. The covered
payroll for calendar year 2012 (annual payroll of active employees covered by the plan) was $0 and the ratio of the UAAL to
the covered payroll was 0 percent.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 7 - DEFINED BENEFIT PENSION PLAN — SHERIFF'S LAW ENFORCEMENT PERSONNEL
(CONTINUED)

The schedule of funding progress, presented as RSI following the notes to the financial statements, presents multiyear trend
information about whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

NOTE 8 —POLICE PENSION FUND

The Police Pension fund is a single employer defined benefit pension plan to provide retirement, death and disability benefits
to policemen and their dependents.

The Police Pension fund covers all "policemen" who:

(a) Are appointed to the police force and sworn and commissioned to perform police duties;

b) are found upon examination of a duly licensed physician selected by the Police Pension board to be
physically and mentally fit to perform duties of a policeman; and

(©) Within 3 months after receiving his/her first appointment, and if reappointed, within 3 months

thereafter, makes written application to the Board to qualify under Chapter 108 %, Article 3, of the
Illinois Revised Statutes.

The Pension is funded by the City's (employer) contribution which is obtained though an annual levy of tax upon all the
property of the City and deductions from salaries and wages of participating policemen (employee contribution). The Hlinois

Division of Insurance has annually provided the actuarial report and/or proposed levy requests for the City.

Total pension contributions for the year ended April 30, 2013 were $627,115 including City contributions of $488,029. The
City had accumulated assets of $9,321,487 on that same date.

NOTE 9 — FIREFIGHTERS' PENSION FUND

The Firefighters' Pension Fund is a single employer defined benefit pension plan to provide retirement, death and disability
benefits to firemen and their dependents.

The Firefighters' Pension Fund covers all "firemen" who:

(a) were appointed as a fireman prior to May 16, 1970; or;
(b) ) have attained the age of 18 but not reached age 35 at the time of appointment; and
2 with 3 months after receiving appointment and with 3 months after any reappointment, made

written application to the firemen's Pension Board to qualify under Chapter 108 !4, Article 3,
of the Illinois Revised Statutes.

3) were found upon medical examination to be then physically and mentally fit to perform the
duties of a fireman.

The Pension is funded by the City's (Employer) contribution which is obtained through an annual levy of tax upon all the
property of the City and deductions from salaries and wages of participating firemen (employee contribution). The Illinois

Division of Insurance has annually provided the actuarial report and/or proposed levy requests for the City.

Total pension contributions for the year ended April 30, 2013 were $536,111 including City contributions of $436,643. The
City had accumulated assets of $5,583,715 on that same date.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 10 —POST-RETIREMENT BENEFITS

The City provides certain post-retirement benefits to retired full-time employees meeting the following requirements. The
City pays 50% of the employee-only portion of health insurance for newly retired fulltime employees who have reached age
55 and have 20 years of service with the City. Any member having 20 years of service who has not reached age 55 upon
retirement shall pay the health insurance premium until attaining age 55, at which time the City will pay 50% of the premium.
These benefits are provided to employees for life and are based on benefit costs incurred during the fiscal year, or on the pay-
as-you-go method.

NOTE 11 — DEFERRED COMPENSATION PAYABLE

The City offers its employees a deferred compensation plan created in accordance with Internal Revenue Code Section 457.
The Plan is administered by Nationwide Retirement Solution, Inc. and VALIC. The plan, available to all full-time City
employees, permits them to defer a portion of their salary until future years. The deferred compensation is not available to
employees until termination, retirement, death, or unforeseeable emergency.

All amounts of compensation deferred under the plan, all property and rights purchased with those amounts, and all income
attributable to these amounts, property, or rights are held in trust for the exclusive benefits of participants and other
beneficiaries. As a result, the deferred compensation investments are not reported in the City's financial statements as an
agency fund.

NOTE 12 — INSURANCE AND RISK MANAGEMENT

The City is self-insured for unemployment compensation. The City reimburses the State for unemployment compensation
claims paid to former employees.

The City is also exposed to various risks including but not limited to losses from workers' compensation, general liability and
property damage. Such risks are managed through the purchase of insurance contracts.

Payments are made from the Liability Insurance fund to provide the payment of workers' compensation insurance, liability
insurance and auto insurance.

Net insurance-related costs incurred for the year ended April 30, 2013 were $406,125.

NOTE 13 — PROPERTY TAXES

Property taxes attach as an enforceable lien on real property as of January 1 in the year in which the taxes are levied. The
County bills and collects taxes for County taxing bodies. The taxes are generally payable in two installments on June 1 and
September 1. Property taxes are received monthly beginning in July and generally ending in November.
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City of Lincoln, Illinois
NOTES TO BASIC FINANCIAL STATEMENTS
April 30,2013

NOTE 14 — INDIVIDUAL FUND DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the combined financial statements, of certain
information concerning individual funds.

For the year ended April 30, 2013 excesses of expenditures over budget in individual funds were as follows:

Budget Actual Excess
Emergency Services $ 5,000 $ 5,112 § 112
IMRF 255,000 276,839 21,839
Liability Insurance Fund 365,000 406,125 41,125

NOTE 15 - DEFICIT FUND BALANCES

The following fund had a deficit fund balance at April 30, 2013:

Deficit
Liability Insurance Fund ($198,769)
Forestry Fund ($ 19,387)

NOTE 16 - COMMITMENTS AND CONTINGENCIES

As of April 30, 2013, the City has matters of pending litigation which are being handled by the City's liability insurance carrier
through legal counsel designated by them. In addition, there are also pending workman's compensation claims against the

City, all of which are being handled by the City's workman's compensation insurance carrier or legal counsel designated by
them.

Pursuant to the four collective bargaining agreements the City has with various bargaining units, the City does have an
ongoing responsibility to provide individual health insurance coverage to retired members. The liability of these post-
retirement benefits has not been determined at this time.
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City of Lincoln, Illinois Schedule 1
SCHEDULE OF FUNDING PROGRESS
Required Supplemental Information
Employer Number: 03364R

Regular Plan
Actuarial Actuarial Accrued UAALasa
Actuarial Value of Liability (ALL) ALL Funded Covered Percentage of
Valuation Assets —Entry Age (UAAL) Ratio Payroll Covered Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)

12/31/12 1,644,575 2,941,992 1,297,417 55.90 702,109 184.79%
12/31/11 1,365,875 2,854,698 1,488,823 47.85 692,142 215.10%
12/31/10 1,494,582 2,809,256 1,314,674 53.20% 717,390 183.26%

On a market value basis, the actuarial value of assets as of December 31, 2011 is $1,788,989. On a market basis, the funded ratio would be
60.81%.

The actuarial value of assets and accrued liability cover active and inactive members who have service credit with City of Lincoln. They do
not include amounts for retirees. The actuarial accrued liability for retirees is 100% funded.
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City of Lincoln, Illinois
SCHEDULE OF FUNDING PROGRESS -
Required Supplemental Information
Employer Number: 03364R
Sheriff's Law Enforcement Personnel

Actuarial Actuarial Accrued
Actuarial Value of Liability (ALL) ALL Funded
Valuation Assets —Entry Age (UAAL) Ratio
Date (a) (b) (b-a) (a/b)
12/31/12 ( 31,452) 0 31,452 0.00
12/31/11 60,184 60,241 57 9991
12/31/10 57,793 52,620 ( 5,173) 109.83

Covered
Payroll

—_©

0
0
0

Schedule 2

UAALasa
Percentage of
Covered Payroll

{(b-a)/c)

0.00%
0.00%
N/A

On a market value basis, the actuarial value of assets as of December 31, 2011 is ($31,452). On a market basis, the funded ratio would be

0.00%.

The actuarial value of assets and accrued liability cover active and inactive members who have service credit with City of Lincoln. They do

not include amounts for retirees. The actuarial accrued liability for retirees is 100% funded.
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City of Lincoln, Illinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2013 and 2012
Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances ...........cc..ccocoonrinninnnnenn. $ - $2.920.428 $2,463.898
RESOURCES (INFLOWS):
Taxes:
Property taXes. ......ccoveeecererieerrerere et 195,900 195,036 194,845
Income and USE tAXES ........ovveeeiveiieceee ettt 1,125,000 1,615,025 1,123,773
SAlES tAXES .....eeevereeerecteeeetecee e e ee s 3,457,000 3,554,298 3,497,527
TelecomMmUNICALIONS tAX ......ccveeeeererieeeeeeeeeeesre e eeeee st erresrennas 413,000 426,923 422,019
Replacement taXes ...........ovvveerrevreeneemeneersresereeseresseesseessesensens 135,000 149,514 138,118
Road and bridge taxes...........cccevrrereecereneeerenenrieeenenesesseseneens 75,525 72,895 75,236
(0317 g 725 (< TR 9,100 11,005 -
FIT@ TAX .ooveviceceeeeccec et ereetesbe b e s eraesesessaenneneene - 17,101 14,714
TOtAl tAXES ...t et eaan 5,410,525 6,041,797 5,466,232
Charges For Services:
FranchiSe fE€5.....couuimiiiiicieeeeeeeeeeee ettt - 179,269 175,924
Fire protection reimbursement.............ccceueeeruercrereerienesceiencrencnene - 4,306 -
AdmiInIStrative T8ES ....uvvuvvveieerieerrecrtcte oot sveeneees - 80,000 45,000
Birth and death certificates ..........ccooeveeeeeiereeeeececceeceeeee e - 8,819 3,557
Licenses and PEermits..........ccccvvvevieiieienresiesieneeeeeeeresreereesnennns - 83,515 93,085
Total charges for Services........ccoverrrrrerrrrenrercrecerereene 375,000 355.909 317.566
Fines and Forfeitures:
Traffic fINES ..ot - 78,362 85,336
Other fINES.........coooveiiceeeeee et - 35412 31.466
Total fines and forfeitures ............ccoceeeeeeeeeeeereeeeeeeeeeeeeens 140,000 113,774 116,802
Miscellaneous:
MISCEIIANEOUS. ...c..vviivveiiriiieire ettt ssteesresresstessaessressbesressaeens - 43,775 4,841
DONALIONS ....ocvveveerecnieereeeeeeete e eereeteeeeseesseeseessesse s e seessesseeseenean - 46,012 14,182
Restitution/Reimbursements.............c.ceeeeeeereereeeeeseeseesreeeeeenns 5,100 9,653 8.266
Total Miscellaneous ..........ccoceeveeueeevecieeeeeeeeceeeeeee s 5,100 99.440 27.289
Interest INCOME.......cccoeviiiiiiieeeeeee e 5.800 5,780 4.639




City of Lincoln, Illinois

BUDGETARY COMPARISON SCHEDULES

GENERAL FUND

For the Years Ended April 30, 2013 and 2012

Other Financing Sources:
L0an ProCeeds .....covvueviiiiiiceierereeteenteesteesseesseesseeesveesseesseesnens
Grant ProCEedS.......ooocvvvevviiieriveveereereeereeireesseesseesseecseesseseseessenes
Transfer from Debt Service Fund..........ccoocvvvvvvevvivneervcniienns

Total Other Financing Sources .........ccocecevernnnrerresnncnnnens
TOTAL RESOURCES (INFLOWS)......cccccovinenmennimnenenenns

CHARGES TO APPROPRIATIONS (OUTFLOWS):
PUBLIC SAFETY:
Fire Department:
Personnel SETVICES ........ccorreeemenreneeire e
SUPPIES ..ttt
Repairs and maintenance ...,
Contractial SEIVICES .......coceveverrerererereerecrrrrssise s s sesesseens
Other services and charges..........ccccoveevcrrnnesnnnncecenenes
Capital outlay ..........cccocveviniriinecncceccreeee e

Total Fire Department ..........cccoeevecceeccrmennccnrcrercnsenenns

Police Department:
Personnel SETVICES ........ccoevveererrnirnisinene e reecreeneeereenee
SUPPLES .eveveeeerreriiree ettt
Repairs and maintenance ...........ccoeecereerrmrneserenereenesenenens
Contractial SEIVICES .......cocvueererereieuietercreeeernireeeesseeseeneens
Other services and charges.........c.ccccevevrecnrinnenncrereenenens
Capital OUtlaY .......ccooiirieee e

Total Police Department............cocccceecrecncneererencrennnne
TOTAL PUBLIC SAFETY .....oooriicceceneeeeccreneenene

PUBLIC WORKS:
Zoning:
Personnel SETVICES ........cceurueeerceeererereeneree e sreccreenenens
SUPPHES ..ot
Repairs and maintenance .............ccccccereecrenminneerecsneenees
Other services and charges..........ccooevvevcvcerenemnneeneenenns

Total ZONINg.......coovirmiiiiiiiniieeecer e

Schedule 3

Original/Final Current Prior

Budgeted Year Year

Amounts Actual Actual
$ - $ 65,800 $ -
- 21,550 -
- 380.866 42,726
- 468.216 42,726
5.936.425 7.084.915 5.975.254
1,145,280 1,167,480 1,266,396
37,450 53,502 42,870
53,000 46,527 52,066
1,492 1,693 1,278
19,900 6,561 36,530
23.500 389.894 64,787
1,280,622 1,665,656 1.463.927
1,601,938 1,490,311 1,694,418
89,750 149,275 99,135
23,500 28,479 28,392
17,200 17,615 16,652
20,150 19,956 50,973
18,750 14,325 -
1,771,288 1,719,961 1,889.571
3,051,910 3.385.617 3.353.498
80,387 73,751 72,797
2,700 2,467 1,921
800 587 -
19.900 16,535 8.544
103,787 93.340 83,262
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City of Lincoln, Illinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2013 and 2012

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
PUBLIC WORKS (Continued):
Public Grounds and Buildings:
SUPPHES «.ceeeeeeceeerte et $ 500 $ 170 $ 424
Repairs and maintenance ...........c.ccoeeveeeeeeeceeercnnreneseneenes 20,500 19,272 21,689
Contractual SEIVICES ......ovvvvvreeveriiriireeesiesieeseetesseeeessessesseas 48,656 46,931 56,335
UIHHES .o rerereee e ee e e et sbessest b ereeenean 15,000 8,861 14,714
Other services and charges...........cceceeeveeecreccrnseneeeesnenens 10,000 1,101 5,690
Capital OUtlAY .......cccovvvcccirtreerre s 500 - -
Total Public Grounds and Buildings...........c.cccecernenenee. 95.156 76.335 98.852
Streets and Alleys:
Personnel SErviCes ........ccvvvvvreireviveeerniinecrenireenreeees e 300,312 270,525 335,528
SUPPHES .ottt 132,675 122,603 114,367
Repairs and maintenance .............ccoeevervveeereceeeeneeneceeeenenns 65,500 31,323 74,293
Street Lights ....cvcvveeiieieeireceseersereseesiseses s seneseseesens 90,000 67,629 86,944
Contractial SEIVICES .....ecueeerireeeieieeteeeeee et eee e e ereanens 40,000 33,694 31,353
Other services and charges...........ccoveeereernncnneeereecreeecne 5,300 6,202 9,889
Capital outlay — Road Rehab ..o 523,101 176,180 35.402
Total Streets and AIlEYS .......ccceveveverrerrerreereereerenes 1,156,888 708.156 687,776
TOTAL PUBLIC WORKS.............ccccooiirrereeee e, 1,355,831 877,830 869.890
GENERAL GOVERNMENT:
City Clerk's Office:
Personnel SEIVICES .....covveiveiveeicieeeeeessie et 107,400 105,898 123,728
SUPPHES ...ttt 4,200 4,169 4,887
Repairs and maintenance ............ccoocvereeenrererrerrenesenersenens 3,900 4,263 3,900
Contractilal SEIVICES ...vvvvuveereerreeeneereer s 12,000 12,469 14,818
Other services and charges...........ccovvvverveecrerneecererenenns 17,100 16,514 16,754
Total City Clerk's Office .......cccvvvvvvivcncireeeeeeeerenne 144,600 143,313 164,087
City Administrator:
Personnel SEIVICES ........ciiecceeeieeieieeesieiessesere s seereeessssesessns 45,472 15,247 -
SUPPHES . 1,000 1,465 -
Other services and charges..........ccc.ccceevereernncsennineeeenenes 3.900 1319 -
Total City Administrator’s Office.......cccccevinrinnnencne. 50.372 18,031 -
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City of Lincoln, Illinois Schedule 3
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2013 and 2012

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):
Merit Commission:
Personnel SEIVICES ......ouvivieeeiiieeirieieiereireeene e e seennanes $ 900 $ 1,135 $ 677
Other services and charges..........cococoeeveeeceercnecnenennennns 10,100 4,067 3.954
Total Merit COMMISSION .....eevevveeeceeieieieseeseeesiesaeseennns 11,000 5,202 4,631
Professional Services:
Personnel SErvICES ......ouvvuiemivieiecieeeeceeeeeeee e 1,000 - 720
Mayor's Office:
Personnel SErviCes ......oovvevuieirvevievienieciiciresee e vesneenseenans 25,600 22,009 21,877
SUPPLES ...t 1,000 865 422
Repairs and maintenance ..............ccoveeeeccceceeneeenencreeeesenenns 250 105 187
Other services and charges.........c.ccocoecvrvrerecreseneesesecnnes 28.800 25.829 7,025
Total Mayor's Office .......cccecevevenmrmniencnsirececerenenens 55,650 48.808 29.511
Legal:
Contractual SEIVICES ........ecveevieieieecieeeereeiesee et e e eeenens 101,000 131,400 81,000
Contingent:
Personnel SEIVICES ......uuvvvverveiririeiireeiieeeseresesseeeseeessessssnees 1,000 - 118,639
CoNtractual SEIVICES ......ccveeieiereereereieete et eeesrreeeseesbessneseas 174,638 172,396 196,931
Special project expenditures ..........ccccoveveveevenrrercnreneenene 83,231 46,380 48,545
Sales taX rebates .......coeevivevieeeeeeceecee s 174,370 50,000 -
Other services and charges.........cocveerevererreeereneneeseenenes 4.800 - 53,272
Total Contingent............ccccevrereererenmnnerenereseeeesesenennns 438.039 268.776 417,386
Engineering:
Contractial SEIVICES .....ecveeeeeeereerieieieeteereeseeeeeere e ereneens 79,119 81,626 74,800
Other services and charges...........ccccocveeeccceenennnnenrenenenes - - 130
Total ENgINEEring........cccvevvrvevemrerererecnccreneemenenecseseneene 79,119 81,626 74,930
Insurance:
Health INSUFANCE........oovvveeeerieeeceeeee s 460,000 427,090 -
Health INSUTANCE.........ocoveiieieeeiieeeeeeeeeeeree e 106,000 84,798 -
Health InSurance..............cooeeeeeeeecececeeeeeeeeeeee e 17,750 16,920 -
Dental INSUFANCE.........c.oecuieirieiieieeiervecreecrreerreesree e 35,200 34,617 -
Life INSUTANCE........cceeeeieceeeeee ettt 1,700 1,738 -
HoS A ettt ve e nens 42,500 42,131 -
Total INSUFANCE ........coceeireeiireieeeeee e 663.150 607.294 -
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City of Lincoln, Illinois
BUDGETARY COMPARISON SCHEDULES
GENERAL FUND
For the Years Ended April 30, 2013 and 2012

Schedule 3

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
CHARGES TO APPROPRIATIONS (OUTFLOWS) (Continued):
GENERAL GOVERNMENT (Continued):
City Planning Commission:

Other services and charges............coeeeveevreercerncrnieneeesennene $_ 30,000 $ - §_ 30,000
Lincoln Industrial Commission:

Other services and charges..........covvevrcnrccccrecnnnnnenenennen 62,500 61.458 23,333
TOTAL GENERAL GOVERNMENT ...........cccooevviieeeenne. 1,636.430 1,365.907 825,599
Debt Service:

Principal.........coeoenveeeninieecesiri e - 93,911 36,875

INEEIEST ...ttt sve et bbb e nnn - 985 4.467

Total Debt Service........ccooveeviieceeieereereseecee e - 94.896 41,342

OTHER FINANCING USES
Transfer to Bond and Interest ..........oovevreeeveceeccrineieeieeieennen, - 66,250 -
Transfer to Debt Certificate .........ccvvvvrevveveiieiriecieciecieenceeenne - 33,388 -
Transfer to Forestry Fund .........c.ccoceveeinninnineerneeceeeeene 51,000 - 33,000
Transfer to Audit FUnd........cocvovvveviiiiivineeeiscese e 1,000 376 1,000
Transfer to Liability Insurance..........c.ccccceceemmmmmmncncinneencccne 250,000 250,000 100,000
TOTAL OTHER FINANCING USES ..........cccooveeeeee. 302.000 350,014 134.000
TOTAL CHARGES TO APPROPRIATIONS............ccooevvevennn. 6,346,171 6.074.264 5,224,329
NET CHANGE IN FUND BALANCE............ccoovvvmrnrreieeenen, 1,040,651 750,925
ENDING BUDGETARY FUND BALANCE $3,931,079 $3,.214,823




City of Lincoln, Illinois Schedule 4
BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUND
MOTOR FUEL TAX FUND
For the Years Ended April 30, 2013 and 2012

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances ............cccccooovneiinincnnnnnnn, $ - $_790,272 $_ 891918
RESOURCES (INFLOWS):
Intergovernmental:

Motor fUel taXes .......cooeeveececcermnreer e 336,000 412,121 428,194
INtErest INCOME.......ooiceiiieeeee ettt e 1,900 1,572 1,991
Other Financing Sources:

State Grant — IDOT Enhancement...........ccocooeroenivneccnnccncnnne - 19.900 28.692
TOTAL RESOURCES (INFLOWS).......c.ccccinmerennceneneeeenne 337,900 433,593 458.877
CHARGES TO APPROPRIATIONS (OUTFLOWS):

Public Works:

Personnel SErVICES .........oiiiriireeceeieeeeee ettt 190,706 185,386 157,262

Repairs and Maintenance ...........ccoeeceererirrererseereriessersesseressessenses 118,750 112,108 137,719

SUPPIES ...ttt ettt et eeenenen 240,000 238,989 217,226

Traffic Signals.......coooeeeoneeeee e 22,000 20,785 21,862

NIChelSOn SHrEet ........cueeeeeeeeeeeeeeeeete et 15,500 - -

Fifth Street road Project ..........cooveeverevnienercerecntneeeeee e 8,000 - 10,305

McLean Street - CroSSing .....covvevveeeriesereeseserrecssmreisenesesreeseens 5,000 - -

Logan Street - CroSSING .......covvereeueeererrerrerereec e - - 16.149
TOTAL CHARGES TO APPROPRIATIONS............cccoonnnnnee. $_599,956 557,268 560,523
NET CHANGE IN FUND BALANCE..........ccoovorreeeeeernne ( _123.675) ( _101,646)
ENDING BUDGETARY FUND BALANCE $_666,597 $_790,272
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City of Lincoln, Illinois Schedule 5
BUDGETARY COMPARISON SCHEDULES
MAJOR GOVERNMENTAL FUND
DEBT SERVICE FUND
For the Years Ended April 30, 2013 and 2012

Original/Final Current Prior
Budgeted Year Year
Amounts Actual Actual
Beginning Budgetary Fund Balances .............ccococoooeirncicinencnee $ - $418.542 $506,545
RESOURCES (INFLOWS):
Taxes:
Property taXes.....c.coivieeercrinirineserct et 181,182 180,535 184,083
Interest INCOME.......cccveviericerreei et ceeee st errnonae e reese s - - -

Other Financing Sources:

Transfer from General Fund ............ccoveveviiinicieeceeeieeenene, 99,870 99,638 97,161

Bond proceeds.......c.corrirerrrreieteeeec et senneeeae - 156.000 -
TOTAL RESOURCES (INFLOWS)........cccovevinirnrenenrenresseeeenns 281,052 436,173 281,244
CHARGES TO APPROPRIATIONS (OUTFLOWS):
FES et ee et s s ee st et s ettt se sttt st e et et e b rene $ 1,000 5,639 1,000
Development EXPENSES.........cccocermririrncrieineeesececessernrsmssesssssessenes 111,750 - 42,726
Other Financing Sources:

Transfer from General Fund ... - 380,866 52,675
Debt Service:

PrinCipal ......ooooiieee e 301,347 258,500 237,000

INEETESE ...ttt re e sbesbesaesseresvesnensonees 26,000 25,391 35,846
Capital QULIAY .......ccovmeriiiccr e - 32.850 -
TOTAL CHARGES TO APPROPRIATIONS...............ccoeenee. $440,097 703.246 369,247
NET CHANGE IN FUND BALANCE...........cccceiieemrvieeeienens ( 267.073) ( _88,003)
ENDING BUDGETARY FUND BALANCE $151,469 $418,542
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City of Lincoln, Illinois
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
BUDGETARY COMPARISON SCHEDULES
For the Fiscal Year Ended April 30, 2013

Budgetary Accounting

The City follows these procedures in establishing the budgetary data reflected in the financial statements:

1.

bl

In April of each year, the Finance Committee of the City Council submits to the City Council a proposed operating
budget for the fiscal year commencing that May 1.

A copy of the proposed budget is placed on file with the City Clerk and a date for public hearings is announced.
The budget is passed by City Council.

The appropriation is legally enacted through the passage of an ordinance.

After adoption of the appropriation, further appropriations are prohibited. Transfers from one appropriation of any
fund to another appropriation of the same fund, not affecting the total amount appropriated, may be made subject to
City Council approval.

Formal budgetary integration is employed as management control device during the year for the General Fund, the
Special Revenue Funds, and the Debt Service Fund.
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Assets

ASSETS
Cash and cash equivalents..................
Taxes receivable ..o
Due from other funds

TOTAL ASSETS

Liabilities And Fund Balances

LIABILITIES
Deferred revenue..........ccocovevevenvnnee.
Duetootherfunds.........cccooeveevinnenne

Total Liabilities .........cccovcnnnn.

FUND BALANCES
Restricted for:
Special projects
Unassigned ......c.coeoevvvernnicccninnnennes

Total Fund Balances...................

TOTAL LIABILITIES
AND FUND BALANCES................

City of Lincoln, Illinois Schedule 6
COMBINING BALANCE SHEET
NON-MAJOR GOVERNMENTAL FUNDS
April 30,2013

Emergency Capital Municipal Public Crossing Revolving DCEO Liability = Equipment Total

Services  Forestry Projects  Retirement  Benefits Guards Audit Loan Grant Insurance Rentals 2013
$ 7880 % - 3 - $50192 $36392 $ 2537 $ - $41211 % 8 3 - $412,652 $ 550872
4,000 48,700 - 227,000 47,000 7,000 17,500 - - 126,800 - 478,000
- - - - - - - 218,513 - - - 218,513
$_11.880 $.48700 § - $277.192 $.83392 $_9537 $_17.500 $259.724 $__8 $126.800 $412,652 $1.247.385
$ 4000 $ 48700 $ - $227,000 $ 47000 $ 7000 $ 17,500 $ - 8 - $126,800 $ - $ 478,000
- 19.744 - - - - - - - 198,769 - 218513
4,000 68.444 - 227,000 47.000 7.000 17,500 - - 325.569 - 696,513
- - - 50,192 - - - 259,724 8 (198,769) - 111,155
7.880 ( _19.744) - - 36392 2.537 - - - - 412,652 439.717
7.880 ( _19.744) - 50,192 36,392 2,537 - 259.724 8 (198.769) 412,652 550.872
$_1L8%0 $48700 $__ - $277.192 $833% §_ 9537 S$.17500 $259.724 $___ 8 $L6800 $412.652 $1,247,385
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City of Lincoln, Illinois

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

NON-MAJOR GOVERNMENTAL FUNDS
For the Year Ended April 30, 2013

Schedule 7

Emergency Capital Municipal Public Crossing Revolving DCEO Liability  Equipment Total
Services  Forestry Projects  Retirement  Benefits Guards Audit Loan Grant Insurance Rentals 2013
REVENUES:
Taxes:
Property taxes.......ccoevevevenrreniens $ 4048 $ 48519 § - $226,116 $ 47226 §$ 14947 $ 17401 $ - 3 - $126243 § - $ 484,500
Intergovernmental:
Replacement taxes...................... - - - 29,376 - - - - - - - 29,376
Charges for services - - - - - - - - - - 168,436 168,436
INTEIESt oo 2 27 - 125 26 8 10 589 6 70 548 1411
TOTAL REVENUES............... 4.050 48.546 - 255,617 47,252 14,955 17.411 589 6 126,313 168.984 683.723
EXPENDITURES:
General government 5,112 - 109 276,839 - - 18,000 - - 406,125 - 706,185
Public safety .............ccoene. - - - - - 8,170 - - - - - 8,170
Public works/streets............cccovevevenne - 78.428 - - 39.828 - - - 274,678 - - 392,934
TOTAL EXPENDITURES..... 5.112 78.428 109 276.839 39.828 8.170 18.000 - 274.678 406,125 - 1,107,289
EXCESS (DEFICIENCY)
OF REVENUES
OVER EXPENDITURES.............. ( 1,062) ( 29.882) ( 109) ( 21,222) 7,424 6,785 ( 589) 589 ( 274,672) ( 279.812) 168,984 ( 423,566)
OTHER FINANCING SOURCES (USES)
State of Illinois — Grant Proceeds........ - - - - - - - - 274,680 - - 274,680
Transfers out.............ccecveveeveveeceerienenne - - - - - - - - - - - -
Transfers in......ccccvevvvceeeviecerneenennnn - - - - - - 376 - - 250,000 - 250,376
NET CHANGE IN FUND BALANCES (  1,062) ( 29,882) ( 109) ( 21,222) 7,424 6,785 ( 213) 589 8 ( 29812 168,984 101,490
FUND BALANCES - BEGINNING......... 8942 10,138 109 71414 28968 ( __4.248) 213 259.136 - (168957) 243,668 449.382
FUND BALANCES - ENDING.............. $_7880 (519744 $____- $50192 $36392 $_2537 § - $259,724 $____8 ($198,769) $412,652 $_S550872
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City of Lincoln, Illinois Schedule 8
SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30,2013

2012 2011 2010
Levy Levy Levy
ASSESSED VALUATION $145.150,904 $145,514,060 $148,769,345
TAX RATES

General ........c.eieerieieii et e .01321 00746 .00736
POLICE PrOtECtION. ......cveviveeeceeeeeerereee e 04362 04416 04343
Fire Protection..........ccocuvceiencnienceneeeesteeereeeereee et .09183 09297 09200
FOTESIIY ...ttt 03552 .03597 .03533
Firemen's Pension........coceeecereenieerienrienncseneeesceneceseneenens 30433 28799 27966
Firemen's SpPOUSE PENSION.........ccervererrireeerreneeeecerecerenienens 00056 .00057 .00057
Policemen's PENSION.........cc.ccveveeeeerienieeeesreeeereereeeeeesesens 33861 32270 31425
LMRF. ettt .09993 10117 .10083
EMErgency SEIVICE .......covmeiiieriricerenirenrertecnieeereieeeneneene .00297 .00300 .00295
Public benefit ......cccovveeiiineeecc e .03428 03471 .03459
Liability INSUIANCE........ccoevreeverieereereereeieereee s .09244 09359 09327
AUIt vttt 01274 01290 01283
BONAS....oviiieiieiiet e 13042 13380 13509
School crossing guard ..........cccoeceerieennierenrenesieseneeeanens 00511 .01108 01104
SOCIAl SECULILY ...vevrieveieeeirieerie et esee et 06565 .06646 .06624

TOtal . 1.27122 1.24853 1.22944
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City of Lincoln, Illinois

SCHEDULE OF ASSESSED VALUATIONS, TAX RATES,
EXTENSIONS AND COLLECTIONS
For The Year Ended April 30, 2013

TAX EXTENSIONS

General ........ceccevvueenn.
Police protection............
Fire Protection...............
Forestry.....cccooevevvinnceee.
Firemen's pension..........

Firemen's SPOUSE PENSION.......ccveurreeerrirererienreierenieeeeeeeneas

Policemen's pension......
IMRF. e,
Emergency service........
Public benefit ................

School crossing guard....
Social Security ..............

Total Extended ....................

Total Collected ....................

Percentage Collected............

Road and Bridge Collection

Schedule 8

2012 2011 2010
Extended Extended Extended
$ 18,112 $ 10,102 $ 10,000
59,807 59,802 59,013
125,907 125,902 125,011
48,701 48,711 48,007
417,263 390,022 380,005
768 772 775
464,263 437,007 427,008
137,013 137,007 137,009
4,072 4,063 4,008
47,001 47,005 47,001
126,743 126,742 126,736
17,468 17,469 17,434
178,817 181,195 183,562
7,006 15,005 15,001
90,012 90,002 90,008
$1,742,953 $1,690.806  $1,670.578
$1.682,085  $1,653,723

99% 98%
$_ 72.895 $_ 75235
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City of Lincoln, Illinois
SCHEDULE OF LEGAL DEBT MARGIN
For The Year Ended April 30,2013

ASSESSED VALUATION AS OF DECEMBER 31, 2012

DEBT LIMITATION, 8.625% OF ASSESSED VALUATION

LesS: BONAEd INdebteaness. ... uvveeeeeeeeeeeeeeeeeeeeeseeeereeecveeseesseeesssssesesssenssassessssassssesssesssesesssnsns

LEGAL DEBT MARGIN, APRIL 30, 2013

Schedule 9

$145,150,904

$ 12,519,265

( ___175,000)

$_12.344,265
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